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SUMMARY OF CASES

D. Ct. Ct. App.! S. Ct. Totd
PETITIONS FOR REVIEW 1 1
INJUNCTION AND 97 10 107
CONSUMER REDRESS CASES
CIVIL PENALTY AND 22 1 23
ENFORCEMENT CASES
SUBPOENA AND CID 2 1 1 4
ENFORCEMENTS

SUITSTO ENJOIN FTC
ACTION AND OTHER 5 1 6
DEFENSIVE LITIGATION

AMICUS CURIAE BRIEFS 2 0 0 2

TOTALS 128 13 2 143

! Includes dl casesin which appellate proceedings have taken place during the reporting
period or are pending; these cases are not counted in the District Court column, even if such pro-
ceedings are going on Smultaneoudy.



PETITIONS FOR REVIEW

A) Ordersto Cease and Desist

TRANSUNION, LLCv. FTC, No. 00-1141 (D.C. Cir.); No. 01-1080 (S. Ct.)
Party: TransUnion, LLC

Assgned Attorney: Lawrence DeMille-Wagman (OGC)
Paul Wolfson (OSG)

Nature of Action: Petition for review of FTC's order to cease and desist from violating the Fair
Credit Reporting Act in connection with the sale of target marketing ligts.

Status: Petition for review filed 4/3/00.
Petitioner’s brief filed 9/11/00.
Commission’s brief filed 10/27/00.
Petitioner’ s reply brief filed 11/17/00.
Argument held 2/6/01.
Petition for review denied 4/13/01.
Petition for rehearing en banc filed 5/25/01.
Commission’ s response filed 6/21/01.
Paintiff’s supplementd brief filed 7/27/01.
Commission’'s supplementd brief filed 8/15/01.
Petition for rehearing and rehearing en banc denied 10/23/01.
Petition for certiorari filed 1/18/02.
Commission’s oppaosition to certiorari petition filed 4/19/02.
Petition for writ of certiorari denied 6/10/02.

B) Rulemakings
(None pending)



INJUNCTION AND CONSUMER REDRESS CASES

(A) Preiminary Injunctions (M er ger Acquisitions)

FTCv. LIBBEY, INC., No. 02-CV-60 (D.D.C.)

Parties: Libbey, Inc.
Newe| Rubbermaid, Inc.

Assigned Attorneys: Richard Liebeskind (BC)
Rhett Krulla
Morris Bloom
Chul Pak
Brian Burgess
William Diaz
April Tabor
Robert Tovsky
LisaA. Rosenthd

Alleged Conduct: Violations of Section 5 of the FTC Act and Section 7 of the Clayton
Act in connection with the acquisition by Libbey of asubsdiary of
Newell Rubbermaid.

Status: Complaint and motion for preliminary injunction filed 1/14/02.
Ord argument regarding preliminary injunction heard 2/25/02.
Memorandum opinion granting preliminary injunction entered 4/22/02.
Moation to vacate preliminary injunction filed 5/2/02.
Motion to vacate preliminary injunction denied 5/20/02.
Amended memorandum opinion (fina judgment) issued 5/20/02.

(B) Preliminary Injunctions (Other)
(None pending)







(C) Permanent Injunctions/Consumer Redress

FTCv. 1263523 ONTARIO, INC., No. 9 CV 8679 (S.D.N.Y.)

Parties; 1263523 Ontario, Inc., d/b/a Consumer Credit Services

Assgned Attorney:

Alleged Conduct:

Status.

Lloyd C. Prudenza
David S. Wells
Dondd M. Davies

Carole Paynter (NER)

Deceptive practicesin connection with the telemarketing of advance fee credit
cardsin violation of Section 5 and the Telemarketing Sdes Rule.

Complaint filed 8/5/99.

TRO with asset freeze entered 8/9/99.

Commission’s motion for default againgt the defendants filed 3/1/00.
Clerk entered default againgt defendants, 5/9/00.

Motion for default judgment filed 1/11/01.

Default judgment granted 5/31/02.

FTCv. 1268957 ONTARIO INC., No. 1:01-CV-0423-JEC (N.D. Ga))

Parties; 1268957 Ontario Inc.

Assigned Attorneys:

Alleged Conduct:

Status.

1371772 Ontario Inc.
both d/b/a Nationd Domain Name Registry and Electronic Name
Monitoring

Darren J. Morgenstern

Stephen L. Cohen (BCP/IMP)
Catherine Harrington-McBride

Deceptive practicesin violation of Section 5, in connection with the sale of
domain name monitoring services.

Complaint filed and ex parte TRO with asset freeze entered 2/13/01.
Stipulated preliminary injunction filed 3/20/01; entered 3/21/01.

! Unless otherwise noted, cases involve suits for permanent injunction and other equitable relief.
Pogt-judgment proceedings in digtrict court are not generaly reported.
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Stipulated fina order for permanent injunction and consumer redress filed
3/25/02; entered 3/29/02.

FTC v. 1306506 ONTARIO LIMITED, No. 00-CV-0906A (W.D.N.Y.)

Parties: 1306506 Ontario Limited
T.S.I. Service Corp.
Vinny Bubic
Errol Alexander

Assgned Attorney: David A. O’ Toole (MWR)

Alleged Conduct: Deceptive practices in violation of Section 5 and the Telemarketing SdesRule
in connection with the sde of credit card loss protection services.

Status: Complaint filed and ex parte TRO with asset freeze entered 10/23/00.

Preliminary injunction entered 11/2/00.

Answers of corporate defendants struck 4/30/01.

Motion to compd filed 5/18/01.

Commission’s motion to compel granted 7/10/01.

Commisson’s motion for summary judgment againg al defendants filed
9/14/01.

Motion for summary judgment granted 11/26/01.

Permanent injunction and redress award of $4.86 million againg al defendants
entered 3/14/02.



FTCv. 1T FINANCIAL SOLUTIONS, INC., No. 01-C-8790 (N.D. Il1.)

Parties: State of lllinois, co-plaintiff
1% Financid Solutions, Inc.
American Benefits Club, Inc.
Affinity Marketing & Sdles, Inc.
Crown Didtributors, Inc.
Leader Sales Company, Inc.
Merchant Services, Inc.
Mercury Consulting Services
Millennium Sdes, Inc.
North American Marketing Group, Inc.
Rega Products Sdes & Digtributing Company
Rockwell Marketing, Inc.
The FHetcher Group, Inc.
John F. Boone
Michagl Cooper
Robert C. Morgan

Assgned Attorneys John Halerud (MWR)
Katherine Schnack
Charles G. Fergus (DOJ)
Janice M. Parker

Alleged Conduct: Deceptive practices in violation of Section 5 and the Telemarketing Sales Rule
in connection with telemarketing of credit cards.

Satus. Complaint filed 11/14/01.
TRO granted 11/19/01.
Stipulated preliminary injunction filed 11/28/01;
entered 11/29/01.
First amended complaint for permanent injunction and other equitable relief filed
2/14/02.



FTCv. 564196 B.C. LTD., No. C02-1228Z (W.D. Wash.)

Parties: 564196 B.C. Ltd, d/b/aInternationa Brokers Ltd.
Darren James Danbrook
Clifford Eric Edwards
lyhab I. S. El-Jabsheh

Assgned Attorney: Mary T. Benfidd (NWR)

Alleged Conduct: Deceptive and unfair practicesin violation of Section 5 and the Temarketing
Sdes Rule in connection with the telemarketing of foreign lotteries.

Status: Complaint for injunctive and other equitable relief filed 6/10/02.

FTC v. 9094-5486 QUEBEC, No. 01-CV-1872 (TIM RFT) (N.D.N.Y.)

Parties: 9094-5486 Quebec, Inc., d/b/a Consumer Resource Services (CMYS)
Robin Gear
Nando R. Caporicci, alk/a Robert Caporicci

Assgned Attorneys.  Elizabeth M. Grant (BCPIMP)
Deores G. Thompson

Alleged Conduct: Deceptive and unfair practices in violation of Section 5 and the Tdlemarketing
Sdes Rulein connection with an online and telemarketing scam.

Status: Complaint for injunction and other equitable relief and TRO filed 12/10/01,
TRO entered 12/10/01.
Stipulated prdiminary injunction againgt defendants CRS and Robin Gear
entered 1/25/02.
Preliminary injunction against defendant Caporicci entered 1/25/02.
Motion for default judgment againgt defendants filed 6/6/02.



FTCv. ACCENT MARKETING, INC., N0.02-405 (S.D. Ala)

Parties: State of Maryland, co-plaintiff

Assigned Attorneys:

Alleged Conduct:

Status.

Accent Marketing, Inc., d/b/a Accent Marketing of Alabama, Inc.
Monarch Vending, Inc.

Vend 1 One, Inc.

John Nolan White alk/a Nolan White

John Byron White alk/a Byron White

Michael Mora (BCP/MP)
Colleen Robbins
Dae Cantone (Asst. Att'y. Gen. MD)

Deceptive and unfair practicesin violation of Section 5 and the Franchise Rule
in connection with the promotion and sale of vending machine business
ventures.

Complaint filed 6/4/02.

Ex parte temporary restraining order entered 6/11/02.
Prdiminary injunction hearing held 6/11/02.

Order granting preliminary injunction entered 7/1/02.

FTC v. ACCESS RESOURCE SERVICES, INC., No. 02-60226-Civ-Gold/Simonton (S.D. Fla)

Parties: Access Resource Sarvices, Inc., d/b/a Aura Communications, Circle of Light, Mind

Assigned Attorneys:

Alleged Conduct:

Status:

and Spirit, and Psychic Readers Network
Psychic Readers Network, Inc.

Steven L. Feder

Peter Stolz

Elizabeth M. Grant (BCP/MP)
Robert G. Schoshinski
Laurie Mechan

Deceptive practices in violation of Section 5 and the Pay-Per-Call Rulein
connection with the sale of “psychic reader” audiotext services.

Complaint for permanent injunction and other equitable reief and temporary
restraining order filed 2/13/02.
Stipulated prliminary injunction againgt al defendants entered 2/20/02.



FTCv. AFFILIATED VENDORS ASSOCIATION, INC., No. 3-02CV-679-D (N.D. Tex.)

Parties: Affiliated Vendors Association, Inc., aso dlb/a AVA and North American Business
Regigry
Maurice Billion
Joyce Billion

Assgned Attorneys.  Dana C. Barragate (ECR)
LarissaL. Bungo

Alleged Conduct: Deceptive practicesin violation of Section 5 in connection with providing
potentia business opportunity investors with purportedly religble and
independent reports on members business practices.

Status: Complaint for injunctive and other equitable relief filed 4/2/02.
Ex parte temporary restraining order filed and entered 4/3/02.
Stipulated preliminary injunction entered 4/8/02.

FTC v. AMERICA’S SHOPPING NETWORK, INC., No. 02-80540-CIV-HURLEY/LYNCH
(SD. Fla)

Parties: America s Shopping Network, Inc.
Consumer Services, Inc.
Karen A. Zagami
Carianne Sica, ak/a Carrie Sicone
Louis S. Gangi
HME, Inc.
John M. Epgtein

Assgned Attorney:  Thomas A. Cohn (NER)

Alleged Conduct: Deceptive practicesin violaion of Section 5 in connection with the offering for
sde and sale of work-at-home employment opportunities. (Part of Project
Busted Opportunity.)

Status: Complaint for injunctive and other equitable relief filed 6/11/02.
Temporary restraining order entered 6/11/02.
Preiminary injunction hearing held 6/19/02 and 6/21/02.



FTC v. ANDREWS, No. 6:00-cv-1410-ORL-28b (M.D. Fla)

Parties: Anthony W. Andrews

Assigned Attorneys:

Alleged Conduct:

Status:

Tracy A. Andrews
TNT Taks, Inc., d/b/a Advanced Consumer Services
Least Cost Utitlities, Inc., d/b/a Advanced Consumer Services

Ann F. Weintraub (NER)
SandraW. Cuneo
Michde Stalls

Violaions of Section 5 and the Telemarketing Sales Rule in connection with
telemarketing and billing for credit card protection services.

Complaint filed and ex parte TRO with asset freeze and receiver entered
10/23/00.

Stipulated preliminary injunction filed and entered 11/2/00.

Stipulated judgment and final order for permanent injunction againgt defendants
Anthony W. Andrews, Tracy A. Andrews, TNT Talks, Inc., and Least
Cost Utilities, Inc. filed 4/19/02; entered 4/19/02.

FTC v. ASSOC. RECORD DISTRIBUTORS, INC., No. 02-CV-21754 (S.D. Fla)

Parties; Associated Record Distributors, Inc.

Assigned Attorneys.

Alleged Conduct:

Status.

Alfredo Sus
Russdl Macarthur
David Segd

Brian Morgengtern

Elizabeth A. Hone (BCP/IMP)
Sarah Anne L. Cutler

Deceptive practices in violation of Section 5 and the Franchise Rulein
connection with the promotion and sale of audio cassette and compact disc
display rack business ventures.

Complaint filed 6/12/02.

Stipulated preliminary injunction asto Assoc. Record Didributors, Alfredo
Sus, and Russall MacArthur entered 6/27/02.
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FTCv. AUCTIONSAVER, LLC, No. 00 CV 2125 (SD. Cal.)

Parties: Auctionsaver, LLC
Richard Phim
Carmen Lee Cddwedll
Shade Delmer, ak/a Shane Delmer
Naomi Ruth Anderson

Assigned Attorneys. John D. Jacobs (WR-LA)
Barbara Y. K. Chun

Alleged Conduct: Deceptive practicesin violation of Section 5 and the Mail or Telephone Order
Merchandise Rule, in connection with the sde of computers and eectronic
equipment over the Internet.

Status: Complaint filed 10/20/00.

Default againgt defendant Auctionsaver, LLC entered by the clerk, 1/9/01.

Order authorizing service for summons by publication on defendant Richard
Phim entered 9/12/01.

Default judgment againgt Auctionsaver, LLC, Shade Delmer, alk/a Shane
Delmer, and Naomi Anderson entered 3/15/02.

Stipulated final judgment and order for permanent injunction as to defendants
Richard Phim and Carman Lee Cddwell filed 4/23/02; entered
4/24/02.
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FTCv. AUTOMATED TRANSACTION CORP., No. 01-16917, No. 02-13169 (11™ Cir.); No.
00-7599-CIV-HURLEY (S.D. Fla)

Parties: Automated Transaction Corp.

Assigned Attorneys:

Alleged Conduct:

Status:

WWW Provider Co.
Edward S. Lipton
World Telngt, Inc.
Dondd Tetro

Seena D. Gressin (BCP/MP)
Russl S. Deitch
Ledie R. Meman (OGC)

Deceptive and unfair practicesin violation of Section 5 in connection with
unauthorized billing of adult-content internet and audiotext services.

Complaint filed 10/25/00.

Ex parte TRO with asset freeze and receiver entered 10/26/00.

Stipulated preliminary injunction filed and entered 11/8/00.

Notice of gpped (No. 01-16917) from orders regarding receivership filed
12/3/01; Order dismissing apped in part entered 3/23/02;
Commission's brief filed 5/6/02

Stipulated judgment and order for permanent injunction and other equitable
relief asto Donad Tetro, World Telnet, Inc. entered 1/22/02.

Stipulated judgment and order for permanent injunction and other equitable
relief asto Edward S. Lipton, Automated Transaction Corp., and
WWW Provider Co. entered 1/24/02.

Notice of appeal (No. 02-13169) from various orders regarding receiver’s
compensation filed 5/24/02.
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FTCv. BARGAINS AND DEALS MAGAZINE, No. 01-CV-1610P (W.D. Wash.)

Parties: Bargains and Deds Magazine LLC, dso d/b/a Keith’s Wholesale, Bargains and Dedls
Wholesde
Michadl P. Casey

Assgned Attorney: Nadine S. Samter (NWR)
Kathryn C. Decker

Alleged Conduct: Deceptive practices in violaion of Section 5 and the Mail Order Rulein
connection with the sale of merchandise in its catalogs.

Status: Complaint for permanent injunction and other equitable rdlief filed 10/11/01.

Moation for TRO, order freezing assts, limited expedited discovery of motion
and for order to show cause why preliminary injunction should not issue
filed 10/11/01; entered 10/11/01.

Stipulated preliminary injunction filed 11/1/01; entered 11/2/01.

Stipulated find judgment and order for permanent injunction entered 6/6/02.

FTC v. BIGSMART.COM LLC, No. 2:2001cv00466 (D. Ariz.)

Parties: Bigsmart.comLLC
Mark Tahiliani
Harry Tahiliani
Assigned Attorneys.  David C. Fix (BCPIMP)

Alleged Conduct:

Status.

JamesH. Davis
Ann E. Harwood (AUSA)

Deceptive practices in violation of Section 5, in connection with a pyramid
scheme.

Complaint and stipulated final order filed 3/12/01; entered 3/23/01.

Stipulation and order modifying fina order gpproving settlement agreement
entered 3/23/02.
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FTCv. CANADA PREPAID LEGAL SERVICES, INC., No. C00-2080 Z (W.D. Wash.)

Parties: Canada Prepaid Legal Services, Inc., d/b/aBSl Premium Bonds

Assigned Attorneys:

Alleged Conduct:

Status:

David John Edwin Hyde

Joseph Shawn Proulx

E.R.S. Holdings Ltd.

Neil John Schuler

ITH Enterprises Ltd.

Kalley Lewis Babuin

NAGG Holdings Ltd.

Wayne Wels

Timothy Ryan Babuin

557631 B.C. Ltd., d/b/a Guaranteed Capital Holdings
Fernando Villagran

Cagary Concrete and Home Improvement Corp., d/b/a Union Globa Trading
Martin Roy Lamb

Mary T. Benfidd (NWR)
Charles Harwood
Eleanor Durham

Deceptive and unfair practicesin violation of Section 5 and the Telemarketing
Sdes Rule in connection with the sdle of savings bonds.

Complaint filed and ex parte TRO with asset freeze and receiver entered
12/11/00.

TRO extended asto eight defendants, 12/21/00.

Preliminary injunction as to four defendants entered 12/29/00.

Preiminary injunction asto eight other defendants entered 1/19/01.

Motion to amend preliminary injunctions filed 2/20/01; granted 3/27/01.

Answer by defendant Wayne Weissfiled 3/31/01.

Answer by defendant Neil Schuler filed 5/24/01.

Request for entry of default asto David Hyde; ERS Holdings, Ltd.; ITH
Enterprises, Ltd.; NAGG Holdings, Ltd.; Fernando Villagran;
Guaranteed Capitd Holdings, Martin Lamb; and Union Globa Trading
filed 6/19/01.

Order for entry of default to above-mentioned defendants entered 6/26/01.

Default asto Kailey Babuin entered 11/19/01.

Default judgment and order for permanent injunction asto al defendants listed
in request for entry of default and Kailey Babuin entered 2/15/02.

Moation for summary judgment asto Timothy Babuin filed 2/15/02.

Stipulated order for permanent injunction and other equitable relief asto Wayne
Weis filed 6/3/02; entered 6/5/02.
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Stipulated order for permanent injunction and other equitable relief asto Nall
Schuler filed 6/3/02; entered 6/5/02.

FTCv. CAPITAL CHOICE CONSUMER CREDIT, INC., No. 02-21050-CIV-Ungaro-
Benages (SD. FHa)

Parties: Capitd Choice Consumer Credit, Inc., aso d/b/aNationa Credit Shopper and NCS
Millennium Communications and Fulfillment, Inc., d/b/a Nationd Research
Group
E-Credit Solutions, Inc.
Ecommex Corporation
Ricardo E. Martinez
Scott A. Burley

Assgned Attorneys.  Brinley H. Williams (ECR)
Michad Milgrom
Brenda W. Doubrava

Alleged Conduct: Deceptive practices in violation of Section 5 and the Telemarketing SdesRule
in connection with the marketing and sale of advance-fee credit cards.

Status: Complaint for injunctive and other equitable relief filed 4/8/02.

Temporary restraining order entered 4/9/02; served 4/22/02.

Amended complaint for injunctive and other equitable relief in order to add
defendant Ecommex, Corp. filed 4/22/02.

Stipulated preliminary injunction as to defendants Scott Burley and E-Credit
Solutions entered 4/22/02.

Prdiminary injunction hearing held for remaining defendants on 4/19/02 and
4/22/02.

Consent agreement for preliminary injunctive relief asto Exommex Corp.,
Millennium Communications, Capital Choice Consumer Credit, Inc.,
and Ricardo Martinez entered 4/23/02.
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FTCv. CAPITAL CITY MORTGAGE CORP., Civ. No. 98-237 (D.D.C.)

Parties: Capital City Mortgage Corp.
Eric J. Sanne
Thomas K. Nash

Assigned Attorneys.  Bradley H. Blower (BCP/FP)
SandraM. Wilmore
Alain H. Sheer
Amanda Quester

Alleged Conduct: Viodlations of Section 5, the Truth in Lending Act, the Fair Debt Collection
Practices Act, and the Equa Credit Opportunity Act by “subprime’ mortgage
lender.

Status. Complaint filed 1/28/98.

Defendants’ mation for summary judgment denied 7/13/98.

Defendants motion for protective order limiting discovery denied 8/28/98.

Amended complaint adding defendant filed 3/11/99.

Separate motions for partid summary judgment filed by the Commisson
and the defendants, 1/21/00.

Commisson’s motion for partid summary judgment granted in part,
denied in part, 10/10/00.
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FTCv. CERTIFIED MERCHANT SERVICES, LTD., No.4:02 CV 44 (E.D. Tex.)

Parties; Cetified Merchant Services, Ltd., d/b/a/ Certified Merchant Services, TMS;, CMS,

Assigned Attorneys.

Alleged Conduct:

Status:

Inc.; Transaction Merchant Services, Transaction Merchant Services.Com, and

Electrocheck

Certified Merchant GP, Inc., d/b/a Certified Merchant Services

Certified Merchant Services, Inc., d/b/a Certified Merchant Services, TMS;
CMS, Inc.; Transaction Merchant Services, Transaction Merchant
Services.Com; Electrocheck

CMSLP, LLC

Jonathan Franke

Craig Frankd

Randd A. Best

Douglas V. Walfe (BCPIMP)
Michad J. Davis

Deceptive practicesin violation of Section 5 in connection with the marketing
and sde of, and debiting for, merchant accounts, and associated services.

Complaint for injunctive and other equitable relief filed 2/11/02.

Temporary restraining order entered 2/12/02.

Stipulated preliminary injunctions, including asset freeze and gppointment of
receiver, entered 3/6/02.

Amended complaint for injunctive and other equitable relief filed 6/14/02.

17



FTCv. CITIGROUP INC., No. 1:01-cv-606-JTC (N.D. Ga.)

Parties: Citigroup Inc.

Assgned Attorneys.

Alleged Conduct:

Status:

Citifinancid Credit Company
Associates Firgt Capital Corporation
Associates Corporation of North America

Lucy E. Morris (BCP/FP)
Ricardo A. Gonzaez
Robert Kaye

Karen Schaefer
MonicaVaca

Vaerie M. Verduce (SER)

Deceptive or unfair practicesin violation of Section 5, and violation of the Truth
in Lending Act, the Equa Credit Opportunity Act, and the Fair Credit
Reporting Act in connection with subprime lending activities.

Complaint filed 3/6/01.

Defendants motion to dismissfiled 4/16/01.

Commission’s opposition to motion to dismiss filed 5/16/01.
Joint preliminary statement and discovery schedule filed 5/16/01.
Commission’s response to initid disclosure filed 7/5/01.
Defendants' responsesto initid disclosuresfiled 7/6/01.

Order denying defendants motion to dismiss entered 12/27/01.
Defendants answer filed 1/14/02.

Joint stipulated protective order entered 3/20/02.

FTCv. COMSTAR COMMUNICATIONS, INC., No. CIV-S-02-0348 MLS-JFM (E.D. Cal.)

Parties:

Assigned Attorneys.

Alleged Conduct:

Status.

Comstar Communications, Inc., alk/a Communications 2000
Randall A. Carasco

Danid Kaufman (BCP/AP)
Serena Viswanathan
Edmund Brennan (AUSA)

Deceptive practices in violation of Sections 5 and 12 in connection with the sde
of cdlular phone eectromagnetic radiation protector patches.

Complaint for permanent injunction and other equitable relief filed 2/13/02.
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FTCv. CONSUMER ALLIANCE, INC., No. 02C-2429 (N.D. 111.)

Parties. Consumer Alliance, Inc., ak/a 1421914 Ontario Inc.
Biosource Financid, Inc.
Steven Winter
Gordon Levoy
Joson C. Williams

Danny Longo

Assgned Attorney: David A. O' Toole (MWR)

Alleged Conduct: Unfair and Deceptive practicesin violaion of Section 5 and the Telemarketing
Sdes Rule in connection with the telemarketing of advance fee credit card

services and credit card protection services.

Status: Complaint for injunctive and other equitable relief filed 4/2/02.
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FTC v. CORPORATE MARKETING SOLUTIONS, INC., No. 02-1256 (D. Ariz.)

Parties: Corporate Marketing Solutions, Inc.
Corporate Industries, Inc.
ATM Machine Wrap, Inc.
Direct Wireless +, Inc.
Bankcard Recovery Services, Inc.
Nationa Consolidation Foundation, Inc.
Sierra Management Properties, Inc.
Harvey Soniker, d/b/a Corporate Marketing Services
Tye Soniker, d/b/a Corporate Marketing Services

Assgned Attorneys.  David R. Spiegd (BCP/MP)
Peter W. Lamberton
Michdle Chua
Markus Heyder

Alleged Conduct: Deceptive acts or practicesin violation of Section 5, the Telemarketing Sdes
Rule, and the Gramm:-Leach-Bliley Act in connection with the offering for sde
and sde of various telemarketing operations.

Status. Complaint for injunctive and other equitable relief filed 7/8/02.
TRO entered 7/8/02.
Preliminary injunction entered 7/23/02.

FTCv. COVELL, No. CVS02-0437 LRH-PAL (D. Nev.)

Parties: Rick Covdl, d/lb/aBTV Industries
Adam Lewis, d/b/aBTV Indugtries
National Communications Team, Inc.
LO/AD Communications Corp.
Nicholas Loader

Assgned Attorneys.  David C. Fix (BCP/IMP)
Renard C. Francois

Alleged Conduct: Deceptive practices in violation of Section 5 and the Pay-Per-Cadl Rulein
connection with the operation of a videotext/spam program.

Status: Complaint for permanent injunction and other equitable relief filed 3/28/02.
Temporary restraining order issued 4/23/02.

20



FTCv. CREDIT ENHANCEMENT SERVICES, LLC, No. CV-02-2134 (E.D.N.Y.)
Parties; Credit Enhancement Services, LLC

Liberty Benefits LLC

Frederick J. Dick, Jr.
Assgned Attorney: Michele Stolls (NER)

Alleged Conduct: Deceptive practices in violation of Section 5 and the Telemarketing Sales Rule
in connection with the marketing and sale of advance fee credit cards.

Status. Complaint for injunctive and other equitable relief filed 4/9/02.

Stipulated preliminary injunction order, containing an asset freeze provison,
entered 5/29/02.
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FTCv. CYBERSPACE.COM, LLC, No. 00-CV-01806 (W.D. Wash.)

Parties: Cyberspace.com, LLC

Assigned Attorneys.

Alleged Conduct:

Status:

French Dreams

Coto Settlement

Electronic Publishing Ventures
Olympic Telecommunicetions, Inc.
lan Eisenberg

Chris Hebard

Collot Guerard (BCP/MP)
Michagl Goodman

Deceptive practicesin violation of Section 5 in connection with the marketing
and sde of Internet services.

Complaint filed 10/20/00.

Stipulated permanent injunction as to defendants lan Eisenberg, French
Dreams, and Olympic Telecommunications filed 10/10/00; entered
10/23/00.

Stipulated permanent injunction as to defendants Chris Hebard and Coto
Settlement filed 10/20/00; entered 10/23/00.

Plaintiff’ s gpplication for entry of default asto Cyberspace.com, LLC and asto
Electronic Publishing Ventures, LLC filed 12/18/00.

Orders of default entered against Cyberspace.com, LLC, and Electronic
Publishing Ventures, LLC entered 12/21/00.

Answers of defendants C. Hebard and Coto Settlement filed 3/26/01.

Answers and cross-complaint (againgt C. Hebard and Coto Settlement) of
defendants French Dreams, Olympic Telecommunications, Inc., and
lan Eisenberg, filed 3/29/01.

Commission’s motion to dismiss debtor EPV’ s related Chapter 11 bankruptcy
casefiled 3/29/01.

Notice of withdrawa of disclosure statement by debtor EPV in related Chapter
11 bankruptcy case filed 4/3/01.

Commission’s mation to drike affirmative defenses of French Dreams, Olympic
Telecommunications and lan Eisenberg and, separatdly, to strike those
of Coto Settlement and Chris Hebard filed 4/17/01.

Order granting in part and denying in part motions to drike affirmative defenses
of Coto Settlement and Chris Hebard and of lan Eisenberg, Olympic
Telecommunications and French Dreams entered 5/30/01.

Order dismissing EPV’ s related Chapter 11 bankruptcy case entered 6/6/01.

Tria reset for 12/2/02.
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FTCv. D&C NATIONAL HOLDINGSLTD., No. CV02-1134 (W.D. Wash.)

Parties: D& C Nationd Holdings Ltd.
Firg British Nationd Holdings Ltd.
Omid Tahwili
Derrick Squires
Reginad P4

Assgned Attorney:  Joseph A. Lipinsky (NWR)

Alleged Conduct: Deceptive practices in violation of Section 5 and the Telemarketing Sales Rule
in connection with the telemarketing of foreign lotteries and British bonds.

Status: Complaint for injunctive and other equitable relief filed 5/23/02.
Temporary restraining order granted 5/24/02.
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FTCv. DAVISON & ASSOCS,, INC., No. 97-1278 (W.D. Pa.)

Parties: Davison & Associates, Inc. George M. Davison 11
Thomas Dowler Gordon M. Davison
Manufacturer’s Support Services, Inc. Barbara Davison
BarbaraMide

Assgned Attorneys:.  Steven W. Badter (ECR)

Alleged Conduct:

Status:

Michad Milgrom
Brenda W. Doubrava
Albert W. Schollaert (AUSA)

Deceptive practices in the sale of invention-promotion services.

Complaint filed 7/15/97.

TRO, including asset freeze and appointment of receiver, entered 7/15/97;
extended by agreement.

Amended complaint adding defendants filed 3/23/98.

Stipulated permanent injunction as to defendant Dowler entered 2/22/99.

Commission mation for summary judgment filed 4/5/99.

Defendants opposition to summary judgment filed 6/1/99.

Commission reply to defendants opposition to summary judgment filed
6/17/99.

Hearing on summary judgment motion held 8/4/99.

Commission’s motion for preiminary injunction filed 4/3/01.

Defendants response filed 4/25/01.

Commission’'s reply filed 5/4/01.

Defendants' reply filed 5/18/01.

FTCv. EFFICIENT TELESALES SERVICESINC,, No. 02C 3776 (N.D. I11.)

Parties. Efficient Telesdes ServicesInc., dso d/b/aU.S. Credit Services and U.S. Direct
Benefits and Savings
LeonoraKhan

Assgned Attorneys.  Karen D. Dodge (MWR)

Alleged Conduct:

Status.

John C. Hdlerud

Violations of Section 5 and the Tdemarketing Sdes Rule in connection with the
advance fee promotion of credit cards.

Complaint for permanent injunction and other equitable relief filed 5/28/02.
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FTCv. ELECTRONIC MEDICAL BILLING, INC., No. CV SA02-368 AHS (ANX) (C.D.

ca)

Parties: Electronic Medicd Billing, Inc., db/aEMB Marketing and EMB Inc.

Assigned Attorneys.

Alleged Conduct:

Status.

Esoft Caduce, Inc.
John C. Moore
David L. Miller

Kathryn C. Decker (NWR)
Julie Brof
Raymond McKown (WR-LA)

Deceptive practices in violation of Section 5 in connection with the marketing
and sale of work-at-home medicd billing opportunities.

Complaint for injunctive and other equitable relief filed 4/9/02.

Ex Parte temporary restraining order, appointment of receiver, and asset freeze
entered 4/10/02.

TRO extended indefinitely per parties stipulation entered 4/18/02.

Asst freeze lifted per parties stipulation entered 6/10/02.

FTCv. ELECTRONIC PROCESSING SERVICES, INC., No. CV-S-02-0500-LRH-RJJ (D.

Nev.)
Parties: Electronic Processing Services, Inc.
David Stewart
Assigned Attorneys.  Janice L. Charter (WR-SF)
Jerome M. Steiner, Jr.
Blaine T. Welsh (AUSA)
Alleged Conduct: Deceptive practices in violation of Section 5 in connection with the sde and

Status.

marketing of amedicd billing work-at-home scheme.
Complaint for injunctive and other equitable relief filed 4/8/02

Temporary restraining order entered 4/11/02.
Stipulated preliminary injunction entered 5/17/02.
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FTCv. ELECTRONIC PRODUCTS DISTRIBUTION, LLB, No. 02CV0888H (AJB) (SD.
cd)

Parties. Electronic Products Distribution, LLC
Thomas Nelson
Hally Hernandez
Energizer Products, Inc.
Ab Energizer, L.L.C.
AbFex USA, Inc.
Martin Van Der Hoeven

Assgned Attorneys.  Walter Gross (BCP/ENF)
Laureen Kapin
Robert Sussman
Elena Padli
Robin Spector
Amy Lloyd
Joshua Millard

Alleged Conduct: Deceptive practices in violation of Section 5 in connection with the sde and
promotion of an eectronic abdominad exercise belt, AB Energizer.

Status: Complaint filed 5/7/02.
Answersfor dl defendants filed 6/3/02.
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FTCv. ENFORMA NATURAL PRODUCTS, INC., No. 00-56942 (9th Cir.); No. 00-04376
JSL (CWx) (C.D. Cdl.)

Parties: Enforma Natura Products, Inc.
Andrew Grey
Fred Zinos

Assgned Attorneys.  David P. Frankel (BCP/AP)

Alleged Conduct:

Status:

Theodore H. Hoppock
Serena Viswanathan
Barbara Chun (WR-LA)
Marilyn E. Kerst (OGC)

Deceptive practicesin violation of Sections 5 and 12 in connection with the
marketing and sale of weight loss products.

Complaint filed 4/25/00.

Stipulated find judgment as to defendant Zinos filed 4/25/00; entered
5/10/00.

Stipulated find judgment as to defendants Enforma and Grey (including
consumer redress of $10 million) filed 4/25/00; entered 5/11/00.

Corporate defendant’s mation to clarify or modify stipulated find judgment filed
10/23/00.

Opposition filed 11/6/00.

Reply filed 11/13/00.

Motion to clarify or modify denied 11/15/00.

Notice of gpped by defendant Enforma Natural Products, Inc. filed 11/19/00.

Emergency motion in court of gppedls for stay pending apped filed 11/20/00.

Opposition filed 11/30/00.

Motion for stay denied 12/7/00.

Application to have defendant Enforma and others held in contempt for
violation of dipulated find judgment, filed 1/4/02.

Lower court decison denying motion to clarify or modify fina judgment
affirmed by court of appedls, 2/12/02.
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FTCv. ESTENSON, No. A3-02-10 (D.N.D.)

Parties; Chad Estenson

Assgned Attorney:

Alleged Conduct:

Satus:

Megan Estenson, individualy and d/b/a CIM Enterprises and Rockin’ E
Marketing

David Torok (BCP/MP)

Deceptive practicesin violation of Section 5 in connection with the operation of
achain letter scam.

Complaint filed 1/15/02.
Stipulated fina judgment and order for permanent injunction filed 1/15/02;
entered 2/5/02.

FTCv. FARPOINT SERVICES, No. 01-CV-1593 (W.D. Wash.)

Parties: Farpoint Services Intl, Ltd.

Assgned Attorneys:

Alleged Conduct:

Status:

Garrison Corporation, Inc.

American Card Services SA

Hyperion, LLC

Consolidated Group of Companies, LLC
Roberta Galway, alk/a Robin Galway
Robin Arcand

Philip Arcand

Eleanor Durham (NWR)
Mary Benfidd

Deceptive practices in violation of Section 5 and the Telemarketing Sales Rule
in connection with the sale of credit card |oss protection services and credit
card laundering.

Complaint for injunctive and other equitable relief filed 10/9/01.
Ex parte motion for TRO and order to show cause filed and entered 10/9/01.
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FTCv. FIRST ALLIANCE MORTGAGE COMPANY, No. SACV-00-964 DOC (EEX)

(CD.Cd))
Parties: Firg Alliance Mortgage Company
Firg Alliance Corporation
Brian Chigck
Sarah Chisick

Assigned Attorneys.  John A. Krebs (BCP/FP)
Anne McCormick
Jeanne-Marie Raymond
Eric Imperid
Ramona Elliot (BCP/PI)
Marilyn E. Kerst (OGC)

Alleged Conduct: Deceptive practicesin violation of Section 5 and the Truth in Lending Act in
connection with the marketing and sde of home equity loans.

Status: Complaint filed 10/3/00.

Bankruptcy judge in pardle proceedings preiminarily sayed Commisson
action for 180 days on basis of bankruptcy automatic stay, by order
entered 11/13/00.

Apped of stay to district court filed 12/14/00.

Commission’s brief filed 2/13/01.

Appellees brief filed 3/12/01.

Commission’s reply brief filed 3/22/01.

Argument held 4/2-4/3/01.

Digtrict court reverses bankruptcy court’s ruling, 4/23/01.

Amended complaint for permanent injunctive and other equitable relief adding
Brian Chisick as defendant filed 8/14/01.

Amended complaint for permanent injunctive and other equitable relief filed
11/27/01.

Order preliminarily approving stipulation of settlement entered 4/25/02.

Final approva hearing on settlement set for 9/9/02.
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FTCv. FIRST CAPITAL CONSUMER MEMBERSHIP SERVICES, INC., No. 1:00cv00905

(W.D.N.Y)

Parties: Firgt Capital Consumer Membership Services, Inc.
Worldwide Telcom, Inc.
Louis Giambrone
Charles A. Barone
EPX (Intervenor)

Assgned Attorneys.  Peter W. Lamberton (BCP/MP)
Michad Goodman

Alleged Conduct: Deceptive practices in violation of Section 5 and the Telemarketing Sadles Rule

Status.

in connection with the sde of credit card loss protection services.

Complaint filed 10/23/00.

Ex parte TRO with asset freeze and receiver entered 10/25/00.

Stipulated preliminary injunction entered 11/8/00.

Motion to lift amended temporary restraining order filed 11/16/00.

Answer to Complaint by First Capita Inc., Worldwide Telcom Inc, Louis
Giambrone, Charles A. Barone filed 11/27/00.

Response by FTC to motion to lift amended temporary restraining order filed
11/27/00.

Motion by FTC to consolidate cases 00-cv-905 and 00-cv-917 filed 5/16/01.

Order directing clerk to close 00-cv-917 and that al future docketing take
place in 00-cv-905 entered 5/30/01.

Amended complaint filed 5/31/01.

Motion to intervene by EPX filed 6/7/01.

Commission’s opposition to EPX’s motion for intervention filed 7/13/01.

EPX’ s reply memo of law in support of its maotion for intervention filed 8/6/01.

Stipulated judgment for permanent injunction asto First Capital, Worldwide
Telcom, Charles Barone, and Louis Giambrone entered 1/10/02.
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FTCv. FREECOM COMMUNICATIONS CORP., No. 2-96CV 04925 (D. Utah)

Parties: Freecom Communications Corp.

Assigned Attorneys.

Alleged Conduct:

Status.

American Home Business Associgtion, Inc.

Financia Freedom Report, Inc. DanaP. Gull

Silent Salesforce, Inc. Eleva, Inc.

FFR Marketing, Inc. Mark O. Haroldsen
Robert V. Brazdll Don S. Gull

Kely Haroldsen Annette S. Brazell
David Newman (WR-SF)

Janice Charter

Deceptive practicesin the sale of home-based business ventures.

Complaint filed 6/4/96; stipulated TRO entered 6/14/96.

Motion to dismiss denied 4/21/98.

Consent decree and permanent injunction asto Brazell defendants entered
12/28/98.

Stipulated final judgment as to Haroldsen filed 8/10/99; entered 8/11/99.

Order reassigning the case to another judge entered 12/7/99.

Consent decree as to defendant American Home Business Association filed
9/7/00; entered 9/12/00.

Consent decree and order for preliminary injunction with respect to defendants
Freecom Communications Corp., Freedom Report, Inc., Financial
Freedom Report Marketing, Inc. and Silent Salesforce, Inc. filed
10/22/01; entered 10/22/01.

Trid held 10/22/01 through 10/30/01.

Defendant’ s proposed findings and conclusions adopted, with amendments,
10/30/01.

Judgment for defendant Haroldsen and against FTC entered 2/12/02.

Commisson’s mation to amend judgment and amend findings of fact and
conclusions of law filed 2/25/02.

Amended judgment entered 3/13/02.

Defendant Brazdll’s motion for rdlief from consent decree filed 4/23/02.

Oppostion to maotion for relief from consent decree filed 5/7/02.

Reply memorandum in support of motion for relief from consent decree filed
5/20/02.
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FTCv. GARRETT, No. H-01-1255 (S.D. Tex.)
Parties: Paula L. Garrett, d/b/a Discreet Data Systems

Assigned Attorneys.  Christopher Keller (BCP/FP)
Ra ouf M. Abdullah

Alleged Conduct: Deceptive practicesin violation of Section 5 and the Gramm-Leach-Bliley Act
in connection with the collection and sde of consumers' private financia
informetion.

Status: Complaint filed and ex parte TRO entered 4/17/01.

Stipulated preliminary injunction filed 4/19/01; entered 4/19/01.
Stipulated consent order filed 3/21/02; entered 3/25/02.
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FTCv. GARVEY, No. 00-9358 GAF (CWx) (C.D. Cdl.)

Parties: Steven Patrick Garvey, ak/a Steve Garvey

Assgned Attorneys.

Alleged Conduct:

Status:

Garvey Management Group, Inc.
Lark Kenddl, ak/aKendal Carson
Mark Levine

Modern Interactive Technology, Inc.
David Richmond

David P. Frankel (BCP/AP)
Theodore H. Hoppock
Serena Viswanathan

Deceptive practicesin violation of Section 5 in connection with the marketing
and sdle of aweight loss product.

Complaint filed 8/31/00.

Stipulated find judgment as to defendant Kendall filed 8/31/00; entered
11/15/00.

Order reassigning case to a new judge entered 9/25/00.

Defendants motion to dismiss filed 10/13/00; denied 11/15/00.

Opposition filed 11/6/00.

Reply filed 11/13/00.

Defendants answers to complaint filed 12/15/00.

Moation to drike defendants affirmative defense againgt the Commission filed
1/4/01,; granted 4/24/01.

Commission’s motion for partid summary judgment as to defendants Modern
Interactive, Mark Levine and David Richmond filed 6/1/01; denied as
moot 8/14/01.

Defendants motion for summary judgment asto dl defendantsfiled 7/2/01,
granted 8/13/01 as to defendants Modern Interactive, Mark Levine
and David Richmond; denied 8/13/01 asto Steve Garvey and Garvey
Management.

Commission’s motion for reconsideration filed 8/24/01; denied 9/19/01.

Defendants mation for summary judgment as to Steve Garvey and Garvey
Management filed 10/1/01; denied 11/8/01.

Trid held 3/5/02 through 3/8/02.
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FTCv. GENERAL SUPPLY CENTERS, INC., No. 99-12827 MMM (RZx) (C.D. C4.)

Parties: Generd Supply Centers, Inc.
Mark E. Gershick

Assigned Attorneys.  Gerdd E. Wright (WR-SF)
Raymond E. McKown (WR-LA)

Alleged Conduct: Deceptive practices in violation of Section 5 and the Telemarketing Sales Rule
in connection with the sde of nondurable office supplies.

Status. Complaint filed and TRO with asset freeze entered 12/7/99.
Stipulated preliminary injunction filed and entered 12/20/99.



FTCv. GILL, Nos. 00-55122 (v. Gill), 00-55123 (v. Murkey), 01-56663 (v. CRCA), 01-56650 (V.
Murkey) (9th Cir); No. CV-98-1436 LGB (Mcx) (C.D. Cal.) (v. Gill)

Parties: Keith H. Gill, d/b/aLaw Offices of Keith Gill
Richard Murkey
Credit Restoration Corporation of America (“CRCA”), party to apped of
contempt order only
Assigned Attorneys.  Jennifer Larabee (WR-LA)

Alleged Conduct:

Status:

John D. Jacobs
Marilyn E. Kerst (OGC)

Deceptive practicesin the sale of credit repair services.

Complaint filed 3/2/98.

Stipulated preliminary injunction filed 4/21/98.

Moation for summary judgment filed 8/30/99.

Order granting Commission’s motion for summary judgment entered 11/4/99.

Notice of appeal (No. 00-55122) filed by Gill, 12/29/99.

Notice of appeal (No. 00-55123) filed by Murkey, 1/3/00.

Appdlant Murkey’ s opening brief filed 6/7/00.

Appelant Gill’s opening brief filed 6/8/00.

Commission's brief filed 8/10/00.

Murkey’s reply brief filed 9/13/00.

Gill’sreply brief filed 9/18/00.

Motion in district court for order to show cause why defendants should not be
held in civil contempt filed 5/14/01.

Order to show cause including gppointment of temporary receiver, imposition
of asset freeze and TRO entered 6/5/01.

Hearing on order to show cause and request for preiminary injunction held
6/25/01.

Ninth Circuit ord argument held 7/10/01.

Order holding defendants and CRCA in contempt of 11/4/99 find order and
ordering sanctions entered by district court 7/16/01.

Ninth Circuit decison affirming digtrict court’s summary judgment order entered
9/12/01.

Notice of appedl of 7/16/01 contempt order (No. 01-56650) filed by Murkey,
9/25/01.

Notice of apped of 7/16/01 contempt order (No. 01-56663) filed by CRCA,
9/26/01.

Order dismissing case no. 01-56650 for failure to prosecute entered 6/19/02.
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FTCv. GOLD, No. 99-56504 (9th Cir.); No. CV 99-2895-WDK (AlJx) (C.D. Cal.)

Parties: Mitchdl D. Gold Petricia Cooley Gold

Assigned Attorneys.

Alleged Conduct:

Status:

Herbert Gold CdiaGold
Jonathan Philip Cohen Steven John Chinarian
U.S. Marketing, Inc.

North American Charitable Services, Inc.

Tracy S. Thorleifson (NWR)
Maxine Stansdl|

MonicaTat (WR-LA)
Ledie R. Meman (OGC)

Making fase and deceptive dlamsin violaion of Section 5in soliciting
charitable donations.

Complaint filed 11/9/98.

Stipulated preliminary injunction entered 11/25/98.

Moation for contempt of the preiminary injunction filed 2/18/99.

Hearing on contempt motion, 5/10/99.

Defendants M. Gold and North American Charitable Servicesfiled for
bankruptcy 5/10/99; North American Charitable Services bankruptcy
petition dismissed 6/9/99; adversary complaint filed by the Commission
in response to M. Gold's bankruptcy petition, 8/2/99.

Modified dtipulated preliminary injunction resolving the motion for contempt
filed 7/16/99; entered 7/29/99.

Notice of apped of modified preliminary injunction filed by defendants,
8/16/99.

Appeal dismissed by order entered 12/29/99 for failure to prosecute.

Commisson’s motion for summary judgment, or in the dternative, summary
adjudication, filed 6/19/00.

Oppositions filed 9/18/00.

Reply filed 10/6/00.

Defendants moation for judgment on the pleadings and motion to dismiss filed
10/30/00.

Modified preiminary injunction filed 11/3/00; entered 11/16/00.

Commission’s oppositions to defendants motions filed 11/6/00.

Defendants reply briefsin support of motion for judgment on the pleadings
filed 11/13/00.

Order denying defendants motion to dismiss and motion for judgment on the
pleadings, and denying Commissions motion for summary judgmernt,
entered 12/13/00.

36



FTC v. GOODMAN, No. 02-21499-CIV-Lenard (S.D. Fla)

Parties:

Assigned Attorneys:

Alleged Conduct:

Status,

Shevin M. Goodman
Americard Dispensing Corporation

Ronald E. Laitsch (SER)
Vaerie M. Verduce

Deceptive practices in violation of Section 5 and the Franchise Rulein
connection with the sale of phone-card business opportunities.

Complaint filed 5/17/02.
Stipulated find judgment and order for permanent injunction entered 5/21/02.

FTCv.HAFIZ, No. CV 00 6884 (E.D.N.Y.)

Parties: Ahamad A.H. Hafiz, alk/a Ahamad Ahhéfiz, Ali Hafiz

Assgned Attorney:

Alleged Conduct:

Status:

Dhanmatie Kashem, alk/a Dhanmatie Nazar
Robin E. Eichen (NER)

Deceptive practicesin violation of Section 5 and the Mail or Telephone Order
Merchandise Rule, in connection with the sdle of computer software and
electronics over the Internet.

Complaint filed 10/25/00. Ex parte TRO entered 10/27/00.

TRO extended pending service by publication.

Service rendered to Dhanmatie Kashem personally, completed 2/22/01.

Service by publication pursuant to court order permitting such service for
Ahamad Hafiz, completed 3/15/01.

Motion for default judgment againgt defendant Hafiz filed 1/3/02.
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FTCv. HEALTHCARE CLAIMS NETWORK, INC., No. 2:02 CV 4569 (C.D. Cal.)

Parties: Hedthcare Claims Network, Inc., d/b/a Med Data Solutions, Southern Cdifornia
Billing Services, Medicd Claims Network, and Probillers
Charles G. Lloyd, d/b/a Med Data Solutions
Anne Miller, db/aMed Data Solutions

Assgned Attorneys.  Katherine R. Schnack (MWR)
Theree L. Tully
Faye C. Barnouw (WR-LA)

Alleged Conduct: Deceptive acts and practicesin violation of Section 5 in connection with the
offering for sde and sale of medica billing business opportunities. (Part of
Project Busted Opportunity.)

Status. Complaint for injunctive and other equitable rdief filed 6/11/02.
Temporary restraining order granted 6/14/02.

FTCv. HOLLOWAY, No. 3:02-CV-343-J3-20-TEM (M.D. Fla)

Parties: Thomas Gregg Holloway
Firgt Freedom Financia Corp.
Southern Telmark Corp.

Assgned Attorney: Rondd E. Laitsch (SER)

Alleged Conduct: Unfair and deceptive acts and practicesin violation of Section 5 and the
Tdemarketing Sadles Rule in connection with the marketing and sde of advance

fee credit cards.

Status. Complaint for injunctive and other equitable rdief filed 4/12/02.
Stipulated preliminary injunction entered 5/8/02.
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FTCv. HOWARD, No. SA02CA0344 (W.D. Tex.)
Parties: Terrance Maurice Howard, d/b/a True Techniques and Absolute Mailers

Assgned Attorneys.  Gary D. Kennedy (SWR)
Susan E. Arthur

Alleged Conduct: Deceptive practices in violation of Section 5 in connection with the marketing
and sae of work-at-home opportunities.

Status: Complaint for injunctive and other equitable relief filed 4/4/02.
Temporary restraining order entered 4/4/02.

FTCv. HUDSON BERKLEY CORPORATION, No. CV-5-02-0649-PMP-RJJ (D. Nev.)

Parties: Hudson Berkley Corporation
Bismarck Labs Corporation
TMI Tricom Marketing, Inc.
CCl CAD CAM Industries Ltd, Inc.
Matthias Granic
Bernd Ebert

Assgned Attorneys.  Kath Fentonmiller (BCP/AP)
Edward Glennon
Kid Young

Alleged Conduct: Deceptive practices in violation of Section 5 in connection with the sdle and
promotion of an eectronic abdomina exercise belt, AbTronic.

Status: Complaint filed 5/7/02.
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FTCv. ICON AMERICA, INC., No. 2:01-CV-320 (D. Vt.)

Parties; lcon America, Inc.

Assgned Attorney:

Alleged Conduct:

Status.

9066-3451 Quebec Inc., d/b/a Sierra Enterprises, Inc.

Mete Suatec, individudly and d/b/alcon America, Inc.

Jonathan Parkinson, alk/a Jonathan Parks, individualy and d/b/alcon America,
Inc.

Rohin Eichen (NER)

Deceptive practices in violation of Section 5 in connection with the offer and
sde of credit card loss protection services.

Complaint filed 10/17/01.
Stipulated preliminary injunction order entered 3/4/02.

FTCv. INFORMATION SEARCH, INC., No. AMD 01-1121 (D. Md.)

Parties: Information Search, Inc.
David J. Kacdla
Assigned Attorneys.  Alain Sheer (BCP/FP)
Jeffrey Davidson
Alleged Conduct: Deceptive practicesin violation of Section 5 and the Gramm-Leach-Bliley Act

Status.

in connection with the collection and sde of consumers' private financia
informetion.

Complaint filed and ex parte TRO with asset freeze and receiver entered
4/17/01.

Stipulated preiminary injunction filed and entered 4/23/01.

Stipulated fina judgment entered 3/15/02.

40



FTCv.INSPIRED VENTURES, INC., No. 02-CV-21760 (S.D. Fla)

Parties: Inspired Ventures, Inc.
Jesse Al per
Victor Alper

Assigned Attorneys.  Brad Winter (BCP/MP)
K. Michelle Roden

Alleged Conduct: Deceptive practicesin violation of Section 5 and the Franchise Rulein
connection with business opportunities such as candy and gumball vending
machines.

Status. Complaint for injunctive and other equitable rdief filed 6/12/02.
Emergency moation for temporary restraining order and other equitable relief
filed 6/12/02; granted 6/13/02.
Stipulated preliminary injunction entered 6/26/02.

FTCv.INT'L TRADER, No. CV-02-02701-AHM (C.D. Cal.)

Parties: Internationd Trader, d/b/a Premier Business Solutions and American Data Systems
Bruce Anugwon, individualy, and d/b/a Premier Business Solutions, American
Data Systems, Internationa Trader

Assgned Attorneys. Guy G. Ward (MWR)
TheresaM. McGrew
John D. Jacobs (WR-LA)

Alleged Conduct: Deceptive practices in violation of Section 5 in connection with the marketing
and sale of work-at-home medica billing opportunities.

Status: Complaint for injunctive and other equitable relief filed 4/2/02.
Temporary restraining order with asset freeze, appointment of atemporary
receiver, order permitting expedited discovery, and order to show
cause why a preiminary injunction should not issue entered 4/3/02.
Stipulated preliminary injunction entered 4/23/02.

41



FTCv. J.K. PUBLICATIONS, INC., Nos. 00-56947, 00-56948 (9th Cir.); No.
99-000-44ABC (AJWX) (C.D. Cal.)

Parties: JK. Publications, Inc. Dennis Rappaport
Kenneth H. Taves, ak/aKen Till, Discreet Bill, Inc.
d/b/a Netfill, netfill.com, Herba Care, Inc.
xbc.com, N-Bill, Online TAL Services, Inc.
Billing, AsSg Onling Herbd  Teresa Cdllel Taves
Care, KULM Consulting Group MJD Services, Inc.
Gary Ned Mittman, d/b/a Adult Bank, Adult Banc, Inc.
netfill.com, adultbank.com Net Options, Inc.
Maurice O’ Bannon, d/b/aMJD
Enterprises
Assgned Attorneys.  Douglas Wolfe (BCP/MP)
David Spiegd

Alleged Conduct:

Status.

Marilyn E. Kerst (OGC)

Making false and deceptive claims and engaging in unfair acts or practicesin
violation of Section 5 in billing for Internet services.

Complaint and motion for TRO filed 1/5/99.

TRO entered 1/6/99; extended by stipulations 1/19, 2/11/99.

Amended complaint adding additiond defendants filed 1/20/99.

Claims as to defendant Net Options dismissed by FTC motion, 1/20/99.

Prdiminary injunction as to defendants Mittman and Adult Banc, entered
3/10/99.

Preiminary injunction asto defendants JK. Publications, K. and T. Taves, and
MJD Services, entered 3/16/99.

Order to Show Cause why K. Taves should not be held in contempt for
violating the TRO, entered 4/1/99.

Finding of contempt asto K. Taves entered 5/6/99.

Finding of contempt asto K. and T. Taves entered 5/10/99.

Stipulated fina judgment as to defendants Mittman and Adult Banc filed 6/8/99;
entered 6/10/99.

Mation for summary judgment as to remaining defendants filed
11/29/99; opposition filed 12/13/99; reply filed 12/20/99.

Moation to dismiss complaint filed by defendant O’ Bannon, 12/22/99;
granted 4/10/00.

Order for default judgment as to defendant Rappaport entered 3/8/00.

Commission’s motion for summary judgment granted in part, 4/10/00.

Trid regarding the issue of damages held 6/14-6/15/00.

Verdict in favor of the Commission, which provides for $37.5 millionin
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consumer redress, returned 8/9/00.

Find judgment entered 8/30/00.

Default judgments as to defendants TAL Services and Discreet Bill
entered 8/31/00.

Notices of appeal (Nos. 00-56947, 00-56948) by defendants K. and T. Taves
filed 20/30/00.

Appdlants failed to file briefs due 2/15/01.

Court order requiring appellant J.K. Publications to show cause why the case
should not be dismissed, entered 3/20/01.

Order dismissing no. 00-56779 for failure to prosecute entered 4/18/01 .

Order dismissing appeals Nos. 00-56947 and 00-56948 for failure to
prosecute entered 6/18/02.

FTCv. KELLY, No. CV 99562 RJD (E.D.N.Y.)

Party:
Assgned Attorney:

Alleged Conduct:

Satus:

Patrick R. Kelly, d/b/aPatrick R. Kelly Enterprises and P.R.K. Enterprises
Ann Weintraub (NER)

Violaions of Section 5 and the Credit Repair Organizations Act in
connection with counseling consumersto creste anew credit identity.

Complaint and mation for preliminary injunction filed 1/29/99.

Preiminary injunction entered 2/10/99.

Moation for summary judgment filed 7/6/01.

Defendant’ s response to mation for summary judgment and motion to dismiss
for improper venue filed 9/28/01.

Reply to defendant’ s response filed 11/26/01.
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FTCv. KOMACO INT'L, INC., No. CV02-04566 LGB (RNBx) (C.D. Ca.)

Parties: Komaco Internationd, Inc., d/b/a Success Magter International and Max Horizons
Securities
Robert Lee Anderson
Kenshin Hayashi

Assgned attorneys. Barbara Y. K. Chun (WR-LA)
Raymond McKown

Alleged Conduct: Deceptive practices in violation of Section 5 in connection with the sde of a
work-at-home, booklet stapling program.

Status: Complaint filed 6/11/02.
Ex parte TRO entered 6/12/02.

FTC v. KRUCHTEN, No. 01-523 (ADM/RLE) (D. Minn)

Parties: Bryan Kruchten, d/b/a Page Creators d/b/a PageCreaters.net
Trinity Hogt, LLC d/b/a TrinityHost.com

Assgned Attorney: Steve Wernikoff (MWR)

Alleged Conduct: Deceptive practicesin violation of Section 5, in connection with the sale of
Internet Web site hosting and attendant services.

Status: Complaint filed and ex parte TRO entered 3/26/01.
TRO extended by court order until 4/24/01.
Stipulated preliminary injunction filed 4/24/01; entered 4/24/01.
Stipulated fina judgment and order for permanent injunction and consumer
redress filed 4/11/02; entered 4/11/02.



FTCv. KUYKENDALL, No. 96-CV-388-M (W.D. Okla.); 02-6101, 02-6102 (10th Cir.)

Parties: Diversfied Marketing Services, Inc.

Assigned Attorneys.

Alleged Conduct:

Status.

H.G. Kuykenddl, Jr.

H.G. Kuykendal, Sr.

C.H. Kuykendd|

Nationd Marketing Service, Inc.
NPC Corp. of the Midwest
Magazine Club Billing Services, Inc.

Gary Ivens (BCP/MP)
Brian Huseman
Michele Arington (OGC)

Action to find defendants in contempt for violating a 1996 stipulated permanent
injunction.

Complaint filed 3/12/96.

Stipulated permanent injunction with redress ($1.5 million) entered 10/18/96.

Commission’s motion to show cause why defendants should not be found in
contempt for violation of permanent injunction filed 1/28/02.

Order finding defendants in contempt and ordering defendants to pay $39
million for consumer redress entered 3/4/02.

Motion in digtrict court for stay pending apped by defendants H.G.Kuykendall,
Sr. and C.H. Kuykendall filed 3/22/02.

Notice of apped by defendants H.G. Kuykendall, Sr. and C.H. Kuykendal
filed 3/22/02.

Motion in district court for stay pending apped by H.G. Kuykenddl, J. and
corporate defendants filed 3/25/02.

Notice of gpped by H.G. Kuykenddl, Jr. and corporate defendants filed
3/25/02.

Order granting stay pending apped contingent on defendants posting
superseding bond entered 4/9/02.

H.G. Kuykenddl, S.’s and C.H. Kuykendal’s motion for reconsideration of
superseding bond amount filed 4/25/02; motion granted and bond
amount reduced to $5 million, entered 5/29/02.

Emergency motion by H.G. Kuykenddl, S. and C.H. Kuykendall for stay
pending apped filed in 10M Circuit, 5/2/02; order denying motion as
moot entered 6/11/02.

Opening brief of gopdlants H.G. Kuykenddl, Sr. and C.H. Kuykendall filed
5/28/02.

Opening brief of H.G. Kuykendal, Jr. and corporate defendants filed 6/11/02.

Commission’s motion to consolidate gpped s filed 6/18/02; motion granted
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6/20/02.

FTCv. LEADING EDGE PROCESSING, INC., No. 6:02-CV-681-ORL-19 DAB (M.D. Fla)

Parties: Leading Edge Processing, Inc.

Assgned Attorney:

Alleged Conduct:

Status,

Quality Publishing, Inc.

Mega Processing Corp.

Creative Tech of America, Inc.

Digitd Inputting Corp.

The Bair Group, Inc.

Michad J. Gardner, ak/aMichad Gaidna alk/a Michadl Gardenbair, and
d/b/aHome Typist International, Datapros, Professona Data Services,
New Age Information Specidigs, and Work at Home Direct

Rebecca A. Dahl, d/b/aHome Typist International, Datapros, Professional
Data Services, New Age Information Specialists, and Work at Home
Direct

Rohin Eichen (NER)

False and deceptive practices in violation of Section 5 in connection with the
offering of sale and sale of data entry work-at-home employment opportunities.

Complaint for injunction and other equitable relief filed 6/13/02.
Stipulated preliminary injunction entered 6/28/02.

FTCv. LIGHTFOOT, No. 02-CV-145 (S.D. Ohio)

Parties: Linda Jean Lightfoot, individudly, and d/l/a Universa Direct

Assgned Attorney:

Alleged Conduct:

Status,

Charles F. Childs, individudly, and d/b/a Universal Direct
Laurie Meehan (BCP/MP)

Deceptive acts or practicesin violation of Section 5 in connection with the
operation of agpam chain |etter.

Complaint for injunctive and other equitable relief filed 3/29/02.
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FTCv. MARDELFINAS, LTD., No. 01-CV-1326-B (JAH) (S.D. Ca.)
Parties: Mar Ddfinas, Ltd.
Assgned Attorney: Faye C. Barnouw (WR-LA)

Alleged Conduct: Action to set asde fraudulent transfer of rea property belonging to FTC debtor
to alimited partnership under same debtor’s control.

Status: Complaint filed 7/23/01.

Hearing on cross-motions for summary judgment held 6/10/02.

Order granting Commisson’s summary judgment motion and denying defendant
Mar Ddfinas, Ltd.’s motion for summary judgment or summary
adjudication issues entered 6/14/02.

Judgment in favor of Commission, directing defendant’ s attorney to turn over
net proceeds from the sde of a house that was fraudulently transferred,
entered 6/26/02.

FTCv. MEDICAL-BILLING.COM, INC., No. 3-02CV 0702P (N.D. Tex.)

Parties: Medica-hbilling.com, Inc., d/b/a Professond Management Consultants
Michele Graham

Assgned Attorneys.  Thomas B. Carter (SWR)
Gary Kennedy

Alleged Conduct: Deceptive practices in violation of Section 5 in connection with the marketing
and sde of medicd hilling services.

Status: Complaint for injunctive and other equitable relief filed 4/5/02.
Stipulated preliminary injunction entered 5/17/02.
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FTCv. MEDICOR LLC, No. CV 01-1896 CBM (EX) (C.D. Cal.)

Parties; Medicor LLC

Assigned Attorneys.

Alleged Conduct:

Status.

Andrew Rubin
Matthew Rubin
S& M Trug
Mavin Holdings

Stephen Gurwitz (BCP/MP)
Peter Lamberton
Patricia Poss

Deceptive practices in violation of Section 5 in connection with the marketing
and sde of medicd hilling work-at-home opportunities.

Complaint filed 2/28/01.

TRO entered 3/1/01.

Preiminary injunction entered 4/12/01.

Trid set for 7/9/02.

Order finding defendant Rubin in contempt entered 3/1/02.

First amended complaint adding Matthew Rubin, Maven Holdings and S&M
Trugt filed 3/8/01.

Moation for preiminary injunction as to Matthew Rubin filed 3/30/01.

Order for preliminary injunction asto Medicor and Andrew Rubin filed
4/12/01.

Order denying order for prdiminary injunction as to Matthew Rubin filed
5/8/01.

Motion for order of civil contempt asto Andrew Rubin filed 10/29/01.

Order granting motion for order of civil contempt asto Andrew Rubin filed
3/01/02.

Moation for summary judgment filed 3/29/02.

Motion for second order of civil contempt asto Andrew Rubin filed 4/12/02.

Second motion for civil contempt asto Andrew Rubin granted 6/5/02.

Motion for summary judgment granted ordly 6/17/02 (awaiting written order).
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FTCv. MELENDEZ, No. 6:02-CV-575 (M.D. Fla)

Parties: Jos2 B. Meendez, ak/a Joseph Meendez, individualy, and d/b/a Eric Anthony
Crestions, and Epic Home Crafts

Assgned Attorney: Patricia Poss (BCP/IMP)

Alleged Conduct: Deceptive practicesin violation of Section 5 by misrepresenting earnings that
consumer could reasonably expect to attain as home craft assemblersin work-
at-home opportunities.

Status. Complaint for permanent injunction and other equitable rdief filed 5/14/02.
Stipulated fina order for permanent injunction and judgment filed 5/16/02.

FTCv. MEMBERSHIP SERVICES, INC., No. 01-CV-1868 (S.D. Cal.)

Parties: Membership Services, Inc.
James M. Schwinat

Assigned Attorneys.  John Jacobs (WR-LA)
Jerome Steiner (WR-SF)
Elizabeth Blackston (AG-II.)

Alleged Conduct: Deceptive practices in violation of Section 5 and the Telemarketing Sadles Rule
in connection with the sdle of credit card loss protection services and advance
fee credit cards.

Status: Complaint filed 10/15/01.

TRO with asset freeze filed 10/17/01; entered 10/18/01.
Preiminary injunction with asset freeze filed and entered 10/31/01.
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FTCv. MILLENNIUM INDUSTRIES, INC., No. 01-1932 PHX MHM (D. Ariz.)

Parties; Millennium Indudtries, Inc. d/b/a Premier Consumer Sarvices
Anthony V. Deangdis

Assgned Attorney: Gary Kennedy (SWR)

Alleged Conduct: Deceptive practices in violation of Section 5 and the Telemarketing Sales Rule
in connection with the sale of credit card protection services.

Status: Complaint for injunctive and other equitable relief filed 10/10/01.
Stipulated preliminary injunction entered 10/24/01.
Stipulated fina judgment and order for permanent injunction filed 5/29/02;
entered 6/10/02.

FTCv. MORRONE'SWATER ICE, INC., No. 02-CV-3720 (E.D. Pa.)

Parties: Morrone' s Water Ice, Inc.
Franchise Consultants Corporation, d/b/a Franchise Consultants Group
Ice America Corporation
Water |ce Systems, Inc.
JMS Sdesinc.
Stephen D. Aleardi, aka Steve Aleardi
John J. Morrone, |11

Assgned Attorney: Russdl Deitch (BCPIMP)
Alleged Conduct: Deceptive practices in violation of Section 5 and the Franchise Rulein
connection with the promotion and sale of Morrone s Itdian Ice and

Homemade | ce Cream business ventures.

Status: Complaint filed 6/12/02.
Temporary restraining order issued 6/18/02.
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FTCv. MYLAN LABORATORIES, INC,, No. 1:98Cv031114 (D.D.C.)

Parties: Mylan Laboratories, Inc. Gyma Laboratories of America, Inc.
Cambrex Corp. SST Corporation
Profarmaco SR.L.

Assgned Attorneys:  Randal Marks (BC/HSP)

Alleged Conduct:

Status.

David Pender
Michael Kades
Mevin H. Orlans (OGC)

Congpiracy to monopolize, monopolization and attempted monopolization of a
drug market, and entering agreementsiin restraint of trade in violation of
Section 5.

Complaint filed 12/22/98.

Motion to dismissfiled 3/9/99; denied 7/7/99.

Request for interlocutory appea denied 8/10/99.

Order staying proceedings pending settlement negotiations entered

7/13/00.

Stipulated permanent injunction (including $100 million in disgorgement of
profits)
filed
11/29/0
0;
entered
2/9/01.

Motion to dismiss direct purchaser plaintiffs for lack of standing filed by

defendants 4/10/01.
Commission’s memorandum and direct purchaser memorandum in opposition
filed 4/30/01.

Motion to dismiss direct purchaser plaintiffs denied 6/29/01.

Approval of settlement entered 2/1/02.

Motion by same objectors/class members for reopening of thetimeto filean

appedl filed 6/17/02.
Joint notice of appeal by certain objectors/class members filed 6/25/02.
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FTCv. NATIONAL AUDIT DEFENSE NETWORK, No. CV-S-02-0131-LRH-PAL, (D.

Nev.)

Parties; National Audit Defense Network, Inc.

Assigned Attorneys:

Alleged Conduct:

Status,

Tax Coach, Inc., d/b/a Tax Ready
Robert Bennington

Cort Chrigtie

Al Rodriguez

Janice L. Charter (WR-SF)
Jerome M. Steiner
Blane T. Welsh (AUSA)

Deceptive practices in violation of Section 5 and the Truth in Lending Act by
failing to provide refundsin atimey manner in connection with the sde of
income tax-reducing strategies and services.

Complaint filed 1/30/02
Temporary restraining order entered 2/1/02.
Stipulated preliminary injunction entered 2/25/02.

FTCv. NATIONAL CRAFTERS CORP., No. 01-4826-Civ-Graham-Turnoff (S.D. Fla)

Parties: National Crafters Corp.

Assigned Attorneys:

Alleged Conduct:

Status,

Thomas Fdix Diaz, J.

Robin L. Rock (SER)
ChrisM. Couillou

Deceptive practices in violation of Section 5 in connection with the marketing of
awork-at-home business opportunity involving assembly of beaded bracelets.

Complaint filed 11/27/01.

TRO entered 11/28/01.
Stipulated priminary injunction filed 12/12/01.
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FTCv. NAVESTAR DM, INC., No. 20-CV-6269T (W.D.N.Y.)

Parties; Navestar DM, Inc.
Financia Services Network USA, Inc.
Paul Navestad

Assgned Attorneys.  Dara Diomande (NER)
Michele Stolls

Alleged Conduct: Deceptive practices in violation of Section 5 and the Telemarketing Sales Rule
in connection with the marketing of advance fee loan and cash grant programs.

Status: Complaint filed and ex parte TRO with asset freeze entered 6/12/00.

Motion to stay discovery and proceed on the basis of the findings from the
discovery in apardld crimina matter filed 6/28/00; denied 9/21/00.

Stipulated preliminary injunction filed 8/24/00; entered 8/25/00.

Consent judgment and permanent injunction againg al defendants filed 1/3/02;
entered 1/7/02.

Order granting $16, 237,996.40 in favor of Commission againgt individua
defendant Paul Navestar and granting lien of $16,000 in favor of
Commission and/or State of New Y ork on red property reflecting the
cost incurred for emergency repairs to property entered 6/25/02.

FTC v. NETFORCE SEMINARS, No. 00-CV-2260 PHX RCB (D. Ariz.)

Parties: Netforce Seminars
Richard Saback
J.D. Noland
Darin Epps
Edward Lamont

Assigned Attorneys.  David C. Fix (BCP/IMP)
Elizabeth A. Hone

Alleged Conduct: Deceptive practices in violation of Section 5 in connection with the marketing
of an Internet commerce pyramid scheme.

Status: Complaint filed 11/29/00.
Stipulated final judgments and orders for permanent injunctions asto
defendants R. Slaback, D. Epps, Netforce Seminars and E. Lamont
filed 6/21/01; entered 6/26/01.
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FTCv. PARA-LINK INTERNATIONAL, INC., No. CV 00-CV-2114-T-17TBM (M.D. Fla.)

Parties; Paralink International, Inc.

Assgned Attorneys.

Alleged Conduct:

Status.

AAA Family Centers, Inc.

The Liberty Group of America, Inc.
Deborah R. Dolen

Matthew See

Judy Graves

Michael Mora (BCP/MP)
Jennifer Mandigo

Deceptive practices in violation of Section 5 in connection with the marketing
and sdle of pardegd training kits and other work-at-home opportunities.

Complaint filed 10/16/00.

Ex parte TRO with asset freeze entered 10/17/00.

Preiminary injunction entered 2/28/01.

Stipulated fina order for permanent injunction entered 5/23/02.

FTCv. PEISSEL, No. H-02-1237 (S.D. Tex.)

Parties: Antoine J. Peissdl, d/b/a The Woodway Group

Assgned Attorneys.

Alleged Conduct:

Status.

Thomas A. Brandt, d/b/a The Woodway Group

W. David Griggs (SWR)
Deborah W. Dawson

Deceptive practices in violation of Section 5 and the Telemarketing Sadles Rule
in connection with the marketing and sde of advance fee loan services.

Complaint for injunctive and other equitable relief filed 4/3/02.
Preiminary injunction entered 4/12/02.



FTCv. PENDLETON GROUP, INC., No. SACV 01-930 (ANx) (C.D. Ca.)

Parties: The Pendleton Group, Inc., d/b/a Product Digtribution Center and Lakeshore Industries
James C. Caouette, individualy and d/b/a as Product Distribution Center,
Superior Ink Products and Lakeshore Industries

Assgned Attorneys.  TheresaMcGrew (MWR)
William Hodor

Alleged Conduct: Deceptive practices in violation of Section 5 and the Telemarketing Sales Rule
in connection with supplying nondurable office supples.

Status. TRO filed 10/9/01; entered 10/19/01.
Stipulated preiminary injunction filed and entered 10/25/01.

FTCv. PHYSICIANS HEALTHCARE DEVELOPMENT, INC., No. CV 02-2936 RMT
(W) (C.D. Cdl.)

Parties: Physcians Hedthcare Development, Inc., ak/a Physician Headthcare Devel opment
Inc., Physicians Hedthcare Development, Physician and Hedlthcare
Deveopment, PHD and PHD Billing
NetBiz, Inc., d/b/a Physicians Hed thcare Devel opment
Antonio Echavez

Assgned Attorneys.  Jennifer Larabee (WR-LA)
Kenneth H. Abbe

Alleged Conduct: Deceptive practices in violation of Section 5 in connection with the marketing
and sdle of work-at-home medicd billing opportunities.

Status: Complaint seeking TRO and asset freeze filed 4/10/02.
Opposition filed 4/10/02.
TRO granting dl relief and asset freeze entered 4/10/02.
Stipulated preliminary injunction entered 4/24/02.
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FTCv.R& RCONSULTANTS, INC., No. 01-CV-1537 (N.D.N.Y".)

Parties;

Assgned Attorneys.

Alleged Conduct:

Status:

R & R Consultants, d/b/a Coast to Coast Benefits, R & R, Peace and Quiet,

Conaumer Alert, R & R Financid, Consumer Information Services
Coast to Coast Benefits, Inc.
Reuben Ross

David R. Spiege (BCP/IMP)
Brian Huseman

Deceptive practicesin violation of Section 5 and the Telemarketing
SdesRule in connection with the offer and sde of credit cards and
credit card |oss protection services.

Complaint for injunctive and other equitable relief filed 10/10/01.

Stipulated preliminary injunction filed 11/14/01.

Stipulated judgment and order for permanent injunction entered
4/25/02.
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FTCv. REXALL SUNDOWN, INC., No. 00-7016-CIV-FERGUSON/SNOW (S.D. Fla))

Party:

Assigned Attorneys.

Alleged Conduct:

Status:

Rexal Sundown, Inc.

Danid Kaufman (BCP/AP)
ShiraD. Moddll

Stacy Feuer

Theodore Hoppock

Deceptive practicesin violation of Section 5 in connection with the marketing of
adietary supplement.

Complaint filed 7/19/00.

Defendant’s motion to dismiss filed 8/23/00.

Commission’s opposition filed 9/12/00.

Defendant’ s reply filed 9/21/00.

Commission’s motion for partid summary judgment filed 12/1/00.

Defendant’ s opposition filed 12/18/00 .

Commission’sreply filed 12/29/00.

Defendant’ s motion for summary judgment filed 5/1/01.

Commission’s motion for partid summary judgment denied on non-substantive
grounds, 9/26/01.

Defendant’s motion for continuance filed 10/5/01.

Joint pretrid stipulation filed 10/22/01.

Commission’s second motion to compel production of documents filed
11/13/01.

Status conference scheduled for 9/17/02.
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FTCv. ROYAL FLUSH SYSTEM NETWORK, INC. No. C02-1085L (W.D. Wash.)

Parties: Roya Hush System Network, Inc.

Assgned Attorneys.

Alleged Conduct:

Status.

Ecaps Credit Solutions Network, Inc.
Globalot Services, Inc.

Hash Productions, Inc.

Wilson Okike

Basl Steeves

Natty Osemwengie

Obiagdi Okike

Lexandine Property Management, Inc.
Uchenna Okike.

Thomas P. Rowan (NWR)
Kathryn C. Decker

Violations of Section 5 and the Tdemarketing Sdes Rule in connection with the
operation of aforeign lottery telemarketing scheme.

Complaint for permanent injunction filed 5/15/02.
Stipulated find judgment as to defendant Basil Steeves filed and entered
5/15/02.

FTCv. SAYLON, INC., No. 01-9273 NM (C.D. Cal.)

Parties: Saylon, Inc., d/b/aFirg Liberty Financia, Saylon Nationd Credit, Shop Saylon, and

Assigned Attorneys.

Alleged Conduct:

Status:

Quicklinks.com

Mark Joseph Lyon
John Donad Lyon
Kurt Charles Uhler

Raymond E. McKown (WR-LA)
Barbara Y. K. Chun

Deceptive practicesin violation of Section 5 in connection with a direct mall
credit card solicitation scheme.

Complaint for injunctive and other equitable relief filed 10/29/01.

TRO with asset freeze entered 11/1/01.
Preliminary injunction againgt defendants entered 11/20/01.
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FTCv. SHERIF, No. CV02-0294 (W.D. Wash.)

Parties; Nuradin Shareef Karim, ak/a Dillon Sherif, Dillon Shareef, and Dillon Nariman, d/lb/a

Assigned Attorneys.

Alleged Conduct:

Status:

ALS, GCI, Grand Alliance Service, PBI, Power Bal Services, Royd

Enterprises and Roya Marketing Group

Mélissa C. Robinson, d/b/a Royd Mgesty Services, Royd Internationa
Services, Royd Enterprises and Mutua American

Saul Somergtein, alk/a Saul Somers, d/lb/almperid Marketing Service, Alliance
Marketing Service, RMG and World Marketing Service

Nariman Sabri Mikded, alk/a Nariman Sherif, relief defendant

AminaMohamead, relief defendant

Mary T. Benfidd (NWR)
Thomas Rowan

Violaions of Section 5 and the Tdemarketing Sdles Rule in connection with the
telemarketing of foreign lotteries.

Complaint for injunctive and other equitable relief and motion for preliminary
injunction filed 2/7/02.
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FTCv. SKYBIZ.COM, INC., Nos. 01-5166, 01-5176, 02-5004 (10th Cir.); No. 01-CV-396

(N.D. Okla)

Parties: Skybiz.com, Inc.

Assgned Attorneys.

Alleged Conduct:

Status.

World Service Corporation
Nanci Corporation International
Worldwide Service Corporation
Skybiz Internationa Ltd.

James S. Brown

Stephen D. McCullough

EliasF. Maso

Nanci H. Masso

Kier E. Masso

Ronald E. Blanton

James Elliott (SWR)
Krigin Mamberg

James R. Golder

Judith Shepherd

Michele Arington (OGC)
John Singer

Deceptive practices in violation of Section 5 in connection with a pyramid
scheme involving home-based business opportunities.

Complaint filed 5/30/01.

TRO with asset freeze and receiver entered 6/6/01.

First amended complaint adding defendant SkyBiz Internationd filed 6/25/01.

Motion by SkyBiz Int’| to dismissfor lack of persond jurisdiction filed 7/16/01.

Preiminary injunction againg Nanci Masso and Nanci Corporation Int’|
(“NCI") entered 8/2/01.

Prdiminary injunction againg other “ SkyBiz defendants’ (except SkyBiz Int’l)
entered 8/31/01.

Nanci Masso's and NCI’s motion for reconsderation of preliminary injunction
filed 9/19/01; denied 10/15/01.

SkyBiz defendants notice of gpped of preliminary injunction order filed
9/19/01; gppellants brief filed 11/8/01; Commission brief filed
12/11/01.

Order denying SkyBiz Int’I’s mation to dismissfor lack of persond jurisdiction
entered 9/19/01.

Order authorizing receiver to collect $32 million from SkyBiz Int’| entered
9/26/01.
SkyBiz Int’I’s notice of gpped of order authorizing the collection of receivables
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filed 9/27/01; Commission motion to dismiss apped filed 11/13/01,
appd lant’ s response filed 12/12/01; court of appeds order deferring
decision on motion to dismiss entered 3/25/02.

SkyBiz Int'l’s emergency motion (in district court) to stay order authorizing
collection of receivablesfiled 9/27/01; granted 9/28/01.

Prdiminary injunction againgt SkyBiz Internationd Ltd. entered 1/2/02.

SkyBiz Int'I’ s notice of apped of preliminary injunction filed 1/8/02; gppellants
failed to filed brief due 4/10/02.

Stipulated fina judgment and order for permanent injunction as to defendant
Ronald E. Blanton filed 1/11/02; entered 1/14/02.

SKyBiz Int'I’s motion for stay of prdiminary injunction filed in didtrict court
1/15/02; denied 2/5/02.

SKyBiz Int'I’smotion for Say of preliminary injunction in court of goped s filed
2/8/02; denied 2/15/02.

SkyBiz Int’l’s motion to dismiss voluntarily its gppedls (01-5176 and 02-5004)
filed 4/25/02.

Order granting voluntary dismissa of SkyBiz Int’I’s appeds entered 4/29/02.

Ora argument in SkyBiz defendants apped set for 9/23/02.

Trid date postponed indefinitely.
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FTCv. SMOLEV, No. 01-8922 CIV-ZLOCH (S.D. Fla)

Parties:

Assgned Attorneys.

Alleged Conduct:

Status:

Ira Smolev Bruce Turiansky
Richard Kaylor Triad Discount Buying Service, Inc.
Member Service of America, Orchid Associates, L.L.C.
L.L.C
Premier Membership Services, Inter*act Travel, Inc.
L.L.C
Inter* act Communications, Inc. Consumer Data Depot, L.L.C.
Erevenue Partners, L.L.C. Far Services, L.L.C.
Linden Investments, L.L.C. Lynstrom Information Service,
L.L.C
Premier Club Services, L.L.C. Premier Marketing Services of
America, L.L.C.
Residents Resource Network, Spanish River Investors, L.L.C.
L.L.C
Revenue Solutions, L.L.C. The Shoppers Edge, L.L.C.
The Backend Company of Triad Marketing Group, Inc.
America, Inc. Tritell of Nevada, L.L.C.
Louise Jung (BCP/ENF)
Gregory Ashe

Renate Kincheck
Ramona Elliot (BCP/PI)

Deceptive practices in violation of Section 5 and the Telemarketing Sales Rule
in connection with telemarketing buying club memberships.

Complaint for injunctive and other equitable relief filed 10/23/01.

Stipulated final judgment and order for permanent injunction and monetary
settlement asto al defendants except Bruce Turiansky and Richard
Taylor filed 10/23/01; entered 11/27/01.

Stipulated fina judgment and order for permanent injunction and monetary
settlement for defendant Richard Kaylor filed 4/8/02; entered 4/17/02.
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FTCv. SPEEDWAY MOTORSPORTS, INC., No. 1:01CV00126 (M.D.N.C.)

Parties: Speedway Motorsports, Inc.

Assgned Attorneys.

Alleged Conduct:

Status.

Oil-Chem Research Corp.

Jonathan Cowen (BCP/ENF)
Edwin Rodriguez

Crag Lisher

Laureen Kapin

Michad Ostheimer (BCP/AP)
Melvin H. Orlans (OGC)

Deceptive practices in violation of Section 5 in connection with the marketing
and sde of fake motor vehicle lubricant.

Complaint filed 1/31/01.
Trid deferred pending possible settlement

FTCv. STOCK VALUE 1, INC., No. 02-80131-CIV-HURLEY/LYNCH (S.D. Fla)

Parties:

Assigned Attorneys.

Alleged Conduct:

Status.

Stock Vaue 1, Inc., ak/aSv1l
Deborah Jenkins

Danid Kaufman (BCP/AP)
SerenaViswanathan
Marcella Cohen Auerbach (AUSA)

Deceptive practices in violation of Sections 5 and 12 in connection with the sde
of cdlular phone eectromagnetic radiation protector patches.

Complaint for permanent injunction and other equitable relief filed 2/13/02.

Amended complaint for permanent injunction and other equitable relief filed
5/22/02.
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FTCv. STREAMLINE INTERNATIONAL, INC., No. 01-6885-Civ-Ferguson (S.D. Fla)

Parties; Streamline Internationd, Inc.

Assigned Attorneys.

Alleged Conduct:

Status:

JR. Jackson
Robert “Bob” Waitkus

David Torok (BCP/MP)
Michelle Roden

Deceptive practicesin violation of Section 5 in connection with the marketing
and sdle of hedth-care products through a pyramid scheme.

Complaint filed 5/23/01.

Moation for preiminary injunction filed 5/30/01.

Stipulated fina judgment and order for permanent injunction as to defendant
Robert Waitkus filed 2/7/02; entered 2/7/02.

FTCv. TLD NETWORK, No. 02C1475 (N.D. Ill.)

Parties; TLD Network, Ltd.

Assgned Attorney:

Alleged Conduct:

Status.

Quantum Management (GB) Ltd.
TBS Indudtries, Ltd.

Thomas Goolnik

Edward Goolnik

Steven Wernikoff (MWR)

Deceptive practices in violation of Section 5 in connection with the sale of
internet domain names.

Complaint and motion for TRO filed 2/28/02.
Temporary restraining order granted 2/28/02.
Temporary restraining order extended until 8/20/02.



FTCv. TASHMAN, No. 98-7058 Civ. (S.D. Fla); No. 01-14137-HH (11th Cir.)

Parties: Stephen |. Tashman Stephen M. Mishkin
Ernest F. Lockamy Michael S. Dundee
Harris M. Cohen Telecard Digpensing Corp.
Assigned Attorneys.  Rondd E. Laitsch (SER)

Alleged Conduct:

Status:

Robin Rock
Lawrence DeMille-Wagman (OGC)

Fase and deceptive clamsin violaion of Section 5 and the Franchise Rulein
soliciting purchasers of vending machines that dispense prepaid telephone
cdling cards.

Complaint filed and TRO entered 9/29/98; TRO extended by stipulation.

Stipulated preliminary injunction entered 12/21/98.

Commission’s mation for summary judgment filed 12/16/99.

Motion denied by order entered 3/2/00.

Tria held 4/10-4/13/00 and 6/14-6/15/00.

Stipulated find judgment as to defendants Mishkin and Cohen filed and entered
6/14/00.

Order holding defendant Tashman in violaion of one franchise count, dismissing
other four counts, and requiring disgorgement of $420,000 entered
5/24/01.

Notice of appeal by Commission filed 7/18/01.

Commission’s appdlate brief filed 11/19/01.

Appelleg s motion for remand to district court filed 12/4/01.

Appellee s brief filed 12/22/01.

Denia of motion for remand to district court entered 12/27/01.

Appdlant’ sreply filed 1/17/02.

Commission reply brief filed 1/22/02.

Ord argument held 4/4/02.
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FTCv. TELECOMMUNICATIONS OF AMERICA, INC., No. 95-693-CIV-ORL-22 (M.D.

Fa)
Parties: Tdecommunications of America, Inc.
Barry Taylor
Assgned Attorney: Lawrence Hodapp (BCP/IMP)
Alleged Conduct: Deceptive practices in violation of Section 5 and the Franchise Rulein
connection with the marketing and sale of pay-per-cal business ventures,
Status: Complaint filed 7/7/95.

TRO with asset freeze entered 7/11/95.

Stipulated preliminary injunction entered 8/2/95.

Stipulated find judgment (including consumer redress) filed
3/6/96; entered 3/14/96.

Emergency ex parte application for order to show cause why defendant
Taylor should not be held in contempt for violations of the Stipulated
find judgment, filed 3/16/00.

Hearing held and defendant Taylor found in contempt of find judgment,
5/1/00.

Motion for additiona relief filed 5/9/00.

Order granting motion for additiona relief entered 10/5/00.

Defendant Taylor filed for bankruptcy 11/9/00.

Mation for judgment on pleadings or, in the dternative, for summary judgment
in bankruptcy court filed 9/26/01.

Order exempting debt from discharge on basis of summary judgment motion
entered 12/21/01.
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FTCv. THINK ACHIEVEMENT CORP., Nos, 01-1663, 00-3744, 98-4265 (7th Cir.); No.
2:98- C-12-TS (N.D. Ind.)

Parties: Think Achievement Corp. National Answering Service
The Answering Service, Inc. The Rosawood Group
New Age Advertisng Corp. H.D. Davidson Advertising Corp.
Career Advancement Corp. Information Delivery Systems, Inc.
PetriciaA. Harris Harry D. Brankle
Sena J. Rager Tillwanner “Teg" Jackson
Ferron F. Harris Steven F. Stucker

Assigned Attorneys.

Alleged Conduct:

Status,

JIl Robinson, alk/a Jill Carpenter William H. Tankerdey
Linda S. Tankerdey
David Barnack, d/b/a Information Ddlivery Service

Robin Richardson (BCP/ENF)
David Frankel (BCP/AP)
Lawrence Demille-Wagman (OGC)

Deceptive practices in the sde of employment program to persons seeking
positions with the U.S. Postal Service.

Complaint filed, TRO and asset freeze entered with appointment of recaiver,
1/15/98.

Preiminary injunction asto origind defendants entered 2/10/98.

Complaint amended to add additiona defendants and TRO issued as to those
defendants, 2/10/98.

Preiminary injunction asto additiona defendants entered 3/31/98.

Order granting partid stay of compliance with asset freeze regarding offshore
assets entered 4/9/98.

Stipulated find judgment as to defendant Stucker entered 10/22/98.

Order granting motion to amend complaint entered 10/22/98.

Order denying motion to set asde default as to corporate defendants entered
10/22/98.

Notice of appeal from order declining to set asde default filed 12/17/98; Court
of Appeds order directing appellant to state why apped should not be
dismissed for lack of jurisdiction entered 1/7/99; gpped voluntarily
withdrawn 1/14/99.

Motion for default judgment filed 12/30/98; withdrawn without preudice
2/1/99.

Stipulated fina judgment as to defendants P. Harris, F. Harris, Brankle,

Rager, Jackson, Barnack, and Robinson filed 5/4/99; entered 6/15/99.

Commission’s motion for summary judgment as to the corporate
defendants and W. and L. Tankerdey filed 6/8/99.
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Motion for summary judgment granted from the bench, 2/4/00.

Notice of apped by W. and L. Tankerdey filed 10/19/00.

Appelants mation in digtrict court for stay of judgment pending apped filed
10/31/00.

Commission’s oppaosition to motion filed 11/15/00.

Motion for stay pending appea denied 12/5/00.

Appdlants emergency motion in court of appeds for stay of judgment pending
appedl filed 12/7/00.

Commission’s opposition to emergency motion filed 12/13/00.

Emergency motion for stay pending apped denied 1/12/01.

Defendants W. and L. Tankerdey held in civil contempt of court for failure to
provide accounting and turn over assets, 1/29/01; warrant issued for
their arrest 2/9/01; W. and L. Tankerdey taken into custody 2/12/01.

Appdlants counsdl’s motion to withdraw as attorneys of record filed and
granted 3/14/01.

Commission’s notice of appeal (cross-appeal, No. 01-1663) filed 3/14/01.

Hearing on defendants motion to reconsider court’s order holding them in civil
contempt held 4/18/01; denied 4/18/01.

Briefing in appea stayed pending further court action ordered 5/23/01.

Motion to intervene in cross-gpped filed by Nick Thiros (W. Tankerdey’s
crimind attorney) filed 5/3/01; granted 5/25/01.

Motion to intervene in cross-gpped by Gregory Sarkisian (W.andL.'s
Tankerdeys s civil attorney) filed 5/31/01; granted 6/7/01.

Denid of Tankerdey's motion to reconsider contempt order after evidentiary
hearing entered 11/14/01.

William Tankerdey’s notice of apped of didrict court's denid of motion to
reconsider contempt order filed 1/9/02.

William Tankerdey’s opening brief (for 00-3744 and 00-4152) filed 3/8/02.

William Tankerdey’s brief (in 02-1268) filed 3/29/02.

Commisson’s consolidated brief filed 5/16/02.

Reply by William Tankerdey filed 6/19/02.
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FTCv. TIM CHOINVESTMENT CORP., No. SACV 01-331 DOC (MLGx) (C.D. Cd.)

Parties: Tim Cho Investment Corp.
Timothy Cho

Assgned Attorney: Ken Abbe (WR-LA)

Alleged Conduct: Deceptive practices in violation of Section 5 in connection with the marketing
and sale of “day trading” seminars.

Status: Complaint filed 3/15/01.

Defendants motion to dimiss case, to strike a portion of complaint, and for a
protective order to avoid having the Commission contact consumers
filed 4/24/01.

Defendants motion to stay discovery filed 5/29/01.

Commission’s oppodtion to dl of defendants motions filed 6/12/01.

Order denying defendants motions to dismiss, strike and for protective orders
entered 6/22/01.

Commission’s motion to strike defendants affirmative defenses filed 8/17/01.

Commission’s motion to strike defendants’ jury demands filed 8/17/01; granted
9/5/01.

Order dtriking defendants' jury demands entered 9/5/01.

Commission’smotion to strike dl of defendants' affirmative defenses filed
8/17/01; order granting in part and denying in part entered 9/5/01.

Commission's motion for preliminary injunction and order for asset freeze,
gppointment of recelver and expedited discovery filed 1/9/02; hearing
held 2/11/02.

Preiminary injunction and order for expedited discovery (but excluding order
for asset freeze) granted 2/15/02.
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FTCv. TRANSWORLD ENTERPRISES, INC., No. 00 8126-CIV-GRAHAM (S.D. Fla)

Parties: Transworld Enterprises, Inc., d/b/aATM Internationa
Mark Goldstein, alk/a Mark Davis
James A. Mackey, Jr.

Assgned Attorney: Collot Guerard (BCP/MP)
David R. Spiege

Alleged Conduct: Deceptive practicesin violation of Section 5 and the Franchise Rulein
connection with the marketing and sale of ATM business ventures.

Status: Complaint filed 2/7/00.

TRO entered 2/10/00.

Stipulated preliminary injunction as to defendants Mackey and Transworld
filed and entered 2/17/00.

Moation for preliminary injunction as to defendant Goldgtein filed 3/31/00;
granted 4/17/00.

Default judgment against James Mackey and Transworld Enterprises entered
4/10/02.

Default judgment against Marc Goldstein entered 4/12/02.

FTCv. TRAVEL EXPRESSINTERNATIONAL, INC., No. 1: 01-CV-0906-GET (N.D. Ga.)

Parties: Travel Express Internationd, Inc.
Robert E. Lewis, I
Alan D. Humphries

Assgned Attorneys. Barbara E. Bolton (SER)
Harold Kirtz

Alleged Conduct: Deceptive practices in violation of Section 5 and the Telemarketing Sales Rule
in connection with the marketing of vacation travel packages.

Status: Complaint filed 4/9/01.

Complaint amended 10/29/01.
Motions for summary judgment filed 6/3/02.
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FTCv. TUNGSTEN GROUP, INC., No. 2.01 cv 773 (E.D. Va)

Parties;

Assgned Attorneys.

Alleged Conduct:

Status.

Commonwedlth of Virginia, co-plaintiff

State of North Carolina, co-plaintiff

State of Wisconsin, co-plaintiff

The Tungsten Group, Inc., d/l/a American Savings Discount Club,
Auto Services Discount Club, ASDC and TTG Financia

The Tungsten Group 11, Inc., d/b/a American Savings Discount Club
and ASDC

Robert J. Demdlweek, individualy and as an officer of Tungsten Group
and Tungsten Group 11

David Vincent Jensen, individudly and as an officer of Tungsten Group
[l

Steven Bager (ECR)

Brinley Williams
Jon Steiger
Jonathan Kesder

Deceptive practices in violation of Section 5 and the Tdlemarketing
Sdes Rule in connection with the operation of an advance-free loan
scam. (Part of Operation Ditch the Pitch.)

Complaint filed and TRO with asset freeze and gppointment of a
receiver entered 10/15/01.

Stipulated order extending TRO entered 10/25/01.

2nd dtipulated order extending TRO entered 10/31/01.

3rd stipulated order extending TRO entered 11/8/01.

Stipulated preiminary injunction with asset freeze and recelver entered
12/3/01.

Defendants motion to modify preliminary injunction (to release funds)
filed 2/26/02.

Haintiffs oppogtion to modify preliminary injunction filed 3/12/02.

71



FTCv. UNITED FITNESS OF AMERICA, LLC, No. CV-5-02-0648 (D. Nev.)

Parties: United Fitness of America, L.L.C.
George Sylva
Tristar Products, Inc.
Kishore Mirchandani

Assgned Attorneys.  Walter Gross (BCP/ENF)
Laureen Kapin
Robert Sussman
Elena Padli
Robin Spector
Amy Lloyd
Joshua Millard

Alleged Conduct: Deceptive practices in violation of Section 5 in connection with the sdle and
promotion of an eectronic abdomina exercise belt, Fast Abs.

Status: Complaint filed 5/7/02.

FTC v. UNIVERSAL BANCOM, LLC, No. CV02-3039 FMC (FMOx) (C.D. Cal.)

Parties: Universal Bancom, LLC
John Sarabia, individualy and d/b/a Nissan Bancorp.

Assgned Attorney: Barbara Y .K. Chun (WR-LA)

Alleged Conduct: Deceptive practices in violation of Section 5 and Telemarketing Sdes Rulein
connection with the sdle and offer for sde of the company’s cards as credit
cards.

Status: Complaint for injunctive and other equitable relief filed 4/12/02.

Stipulated final judgment and order for injunction againgt al defendants entered
4/17/02.
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FTCv. UNIVERSAL GREETING CARD CORP., No. 02-21753 (S.D.Fla)

Parties: Universal Greeting Card Corp.
Robert Rufeino
Edward Jacobs
Wayne Hammond
Assgned Attorneys:.  Delores Gardner Thompson (BCP/MP)

Alleged Conduct:

Status.

Gay L. lvens

Deceptive practices in violation of Section 5 and the Franchise Rulein
connection with the promotion and sdle of greeting card business ventures.

Complaint for injunctive and other equitable relief filed 6/12/02.
Order granting motion for temporary restraining order entered 6/13/02.
Stipulated preliminary injunction order entered 6/28/02.

FTCv. VENDCO, LLC, No. CV-S-02-0816-RLH-PAL (D. Nev.)

Parties; Vendco, LLC

Assigned Attorneys.

Alleged Conduct:

Status.

Curt Briguglio, ak/a Curt Briggs
Johan Briguglio, ak/a Jo Briggs

Joseph A. Lipinsky (NWR)
Thomas P. Rowan
Blane T. Welsh (AUSA)

Deceptive practices in violation of Section 5 and the Franchise Rulein
connection with the promotion and sde of vending machine busness ventures.

Complaint filed 6/12/02.
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FTCv. VERITY INTERNATIONAL, LTD., No. 01-6130 (2d Cir.); No. 00 CIV 7422

(SD.N.Y.)

Parties: Veity Internationd, Ltd.

Assigned Attorneys.

Alleged Conduct:

Status.

Automatic Communications Limited
Integretel, Inc.

Ehillit, Inc.

Robert Green

Marilyn Shein

Lawrence Hodapp (BCP/IMP)
David M. Torok
Marilyn E. Kerst (OGC)

Deceptive and unfair practices in violation of Section 5 in connection with the
billing of internationd calls over the Internet.

Complaint filed and ex parte TRO entered 10/2/00.

Opinion granting preliminary relief entered 12/14/00.

Preiminary injunction entered 1/4/01.

Application for an order to show cause why defendants R. Green and M. Shein
should not be hdld in civil contempt filed 1/31/01.

Second amended complaint adding defendant Automatic Comm. Ltd. filed
2/27/01.

Opinion holding defendants R. Green and M. Sheinin civil contempt and
ordering fines, arrest, and civil commitment, 5/1/01.

Cross-motion to partidly vacate or modify preliminary injunction order filed
3/27/01; denied 5/14/01.

Mation to modify prdiminary injunction, including its extenson to ACL, filed
4/3/01; granted in part 5/14/01.

Notice of gpped of order denying motion to vacate or modify preliminary
injunction by defendants Verity Internationa, Robert Green and
Marilyn Shein filed 6/8/01.

Order in digtrict court inviting Federd Communication Commission to file
amicus brief on certain jurisdictiond issues and directing Commission to
provide relevant documents entered 1/18/02.

FCC amicus brief on jurisdictiona issues filed 2/27/02.

Appdlant’s brief due 10/10/02; Commission’s brief due 11/12/02.
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FTCv. VITAL LIVING PRODUCTS, INC., No. 3:02CV 74-MU (W.D.N.C.)

Parties: Vitd Living Products, Inc., d/b/a American Water Service

Assgned Attorney:

Alleged Conduct:

Status:

Donad R. Podrebarac
Janet M. Evans (BCP/AP)

Deceptive acts and practices in violaion of Section 5 in connection with the
marketing of anthrax test kits.

Complaint filed 3/13/02.
Stipulated fina order for permanent injunction entered 3/13/02.

FTCv. WADE COOK FINANCIAL CORP., No. C00-1698Z (W.D. Wash.)

Parties:

Assigned Attorneys.

Nature of Action:

Status:

Wade Cook Financia Corporation
Stock Market Indtitute of Learning, Inc.
Wade Cook, defendant in contempt action only

Eleanor Durham (NWR)
Randy Brook
PetriciaLeigh

Civil contempt action for repeated violations of consent decree.

Complaint for permanent injunction and other equitable relief filed 10/5/00.

Consent decree entered 10/13/00.

Motion asking court to hold in contempt Wade Cook Financia Corporation
and Stock Market Ingtitute of Learning, Inc. filed 2/20/02.

Stipulated continuance and preliminary order to comply with one part of
requested relief entered 3/6/02.

Stipulated continuance entered 4/3/02.
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FTCv. WALKER, No. C02-5169 RJB (W.D. Wash.)

Parties: David L. Waker, d/b/a DLW Consulting, Inc.

Assigned Attorneys.

Alleged Conduct:

Status:

Eleanor Durham (NWR)
Patricia A. Hendey

Deceptive practicesin violation of Section 5 in the sale of a purported cancer
treatment.

Complaint filed 3/29/02.

FTCv. WESTERN DIETARY PRODUCTS CO. (SKOOKUM), No. C01-0818R (W.D. Wash.)

Parties: Western Dietary Products Co. (Skookum), d/b/a Western Herb & Dietary Products,

Assigned Attorneys.

Alleged Conduct:

Status.

Inc.
Marvin Beckwith
Miguelina Beckwith

Michad Milgrom (ECR)
Brinley Williams
Nadine S. Samter (NWR)

Deceptive practices and false advertisng in violaion of Sections5and 12in
connection with the marketing and sdle of herba remedies and trestments.

Complaint filed 6/4/01.

Preliminary injunction entered 6/14/01.
Stipulated find judgment and order filed 12/26/01; entered 12/27/01.
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FTCv. WESTERN UNITED SERVICE CORP., No. CV00-11324 GAF (CWx) (C.D. Cd.)

Parties: Western United Service Corp., d/b/a Titan Business Solutions
Scott Ford
Anthony Smith

Assigned Attorneys.  Jennifer Larabee (WR-LA)
Amy Brothers
Kenneth Abbe

Alleged Conduct: Deceptive practices in violation of Section 5 in connection with the promotion
and sde of medicd hilling employment opportunities.

Status: Complaint filed and ex parte TRO with asset freeze and receiver entered

10/25/00.

Hearing hdd and preliminary injunction granted 11/3/00.

Default againgt Titan filed 3/2/01; entered 3/2/01.

Stipulated find judgment and order for permanent injunction, disgorgement and
monetary relief againgt defendant Scott Ford filed 1/7/02; entered
1/10/02.

Default order against defendant Western United Service Corp. entered 1/8/02.

FTCv. ZUCCARINI, No. 01-CV-4854 (E.D. Pa.)

Parties: John Zuccarini, individualy and d/b/a Cupcake Party, Cupcake-Party, Cupcake Parties,
Cupcake-Parties, Cupcake City, Cupcake Patrol, Cupcake-Patrol, Cupcake First-
Patrol, Cupcake Show, Cupcake-Show, Cupcake Shows, Cupcake-Shows, Cupcake
Parade, Cupcake-Parade, Cupcakes, Cupcake Confidential, Cupcake-Movies,
Cupcake Redl Video, The Cupcake Incident, The Cupcake Secret, Cupcake
Message, Cupcake Messenger, The Country Walk, JZ Design, and RaveClub Berlin

Assgned Attorneys.  Marc Groman (BCP/MP)
Karen Leonard

Alleged conduct: Deceptive practicesin violaion of Section 5 in connection with diverting
consumers away from their intended Internet destinations and then trapping
them with a barrage of online advertisements.

Status. Complaint for permanent injunction and other equitable rdief filed 9/25/01.

Prdiminary injunction filed 10/19/01.
Judgment and order for permanent injunction entered 4/9/02.
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CIVIL PENALTY AND ENFORCEMENT CASES!

(A) Consumer Protection

UNITED STATESV. ALPINE INDUSTRIES, INC., Nos. 01-5759, 00-5553 (6th Cir.); No.
2:97-CV-509 (E.D. Tenn.)

Parties: Alpine Industries, Inc.
William J. Converse

Assgned Attorneys.  Elenal. Paoli (BCP/ENF)
Michele Arington (OGC)
Elizabeth Stein (DOJCIV)
Peter R. Maier

Nature of Action: Action for civil pendties, injunctive and other relief for violations of prior FTC
consent order.

Status: Complaint filed 12/30/97.

United States motion for partia summary judgment filed 6/30/99.

Tria began 9/29/99.

Jury ruling in favor of United States entered 11/1/99.

Interim injunction incorporating jury verdict entered 1/12/00.

Defendants motion to dissolve interim injunction filed 2/11/00;
opposition filed 2/28/00; motion denied by order entered 4/10/00.

Notice of appeal from 4/10/00 injunction filed 4/28/00.

Motion for an order to show cause why defendants and non-parties who
aded them in violating the injunction should not be held in civil
contempt filed 4/11/00; opposition filed by defendants, 5/1/00;
opposgition filed by non-parties, 6/9/00; United States reply filed
6/19/00; settlement resolving contempt issues filed and entered
9/12/00.

Defendants motion in digtrict court for stay of 4/10/00 injunction pending
apped filed 5/3/00; opposition filed 5/22/00; motion denied by
order entered 6/7/00.

Defendants motion in court of appeals for stay pending apped filed
7/21/00; opposition filed 7/28/00; defendants' reply filed 8/8/00;

! Indudes dl suitsin which civil pendties are sought; consumer redress, injunctions, and
ancillary equitable relief may dso be sought.

78



motion denied without preudice 8/14/00.
Defendants’ brief (on gppea from preliminary injunction) filed 10/30/00.
United States' brief filed 12/6/00.
Defendants’ reply filed 12/20/00.
Pendlties portion of civil pendtiestrid held 1/16-1/23/01.
Find judgment with $1.49 million in civil pendties entered 4/5/01.
Defendants notice of gpped (No. 01-5759) from fina judgment filed 6/15/01.
Motion to dismiss defendants apped of preliminary injunction granted 6/18/01.
Appdlants proof brief (on gppea from find judgment) filed 9/4/01.
United States proof brief filed 10/18/01; final brief filed 11/28/01.
Appdlants proof reply brief filed 11/1/01; fina briefs filed 12/4/01.

UNITED STATESv. AMDEN CORP., No. CV 02-3186-WJB(CSx) (C.D. Cal.)

Parties:
Assgned Attorney:

Nature of Action:

Status:

Amden Corporation
Joel N. Brewer (BCP/ENF)

Action for civil pendties, injunctive, and other relief for violations of the Mall or
Telephone Order Merchandise Rule.

Complaint for civil pendties, injunctive and other relief filed 4/18/02; docketed

5/6/02.
Consent decree filed 4/18/02; entered 5/6/02.
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UNITED STATESVv. AMERICAN VENDING VENTURES GROUP, INC., No. 02-CV-
21766 (SD. Fla)

Parties: American Vending Ventures Group, Inc.
Jamie Hagen
Leland Balber
Peter Abrams

Assgned Attorneys.  Colleen Robbins (BCPIMP)
Jeffrey Steger (DOJCIV)

Nature of Action: Action for civil pendties, injunctive, and other rdlief for violations of the
Franchise Rule in connection with persond care product vending machine
business ventures,

Status: Complaint for civil pendties, consumer redress, permanent injunction, and other
equitable relief filed 6/12/02.
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UNITED STATES v. BRAKEGUARD PRODUCTS, INC., No. C01-686P (W.D. Wash.)

Parties; Brake Guard Products, Inc.

Assigned Attorneys.

Nature of Action:

Status.

Brake Guard LLC (Nev.)

Brake Guard LLC (Wash.)

Ed F. Jones, ak/a Ellsworth F. Jones
Lawrence H. Jones

J. Reilly Dolan (BCP/ENF)
Allan Gordus (DOJCIV)
Brian Kipnis

Action for civil pendties, injunctive and other rdief for violations of
Commission’s cease and desist order, and for deceptive practicesin violation
of Section 5 in connection with the marketing and sde of motor vehicle braking
systems.

Complaint and mation for preliminary injunction filed 5/11/01.

Defendant Ed Jones dismissal from case due to his death 7/1/01.

Order granting leave to serve Larry Jones by publication entered 12/4/01.

Application for entry of default asto dl defendants except Larry Jonesfiled
1/11/02.

Default asto Ed Jones and corporate defendants entered 1/31/02.

Application for entry of default asto Larry Jonesfiled 3/13/02.

Order granting preliminary injunction entered 3/20/02.
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UNITED STATESv. CENTURY PLACEMENTS, INC., No. 6:02-CV-680-ORL-28KRS

(M.D. Ha)
Parties: Century Placements, Inc.
Martd, Inc.
Mark Miller

Assgned Attorneys.  Colleen Robbins (BCPIMP)
Doug Stearn (DOJCIV)

Nature of Action: Action for civil pendties, injunctive, and other rdlief for violations of the
Franchise Rule for in connection with snack and candy vending machine
business ventures.

Status: Complaint for civil pendties, consumer redress, permanent injunction, and other
equitable relief filed 6/13/02.
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UNITED STATESv. CONVERSE, No. 01-CV-212 (E.D. Tenn.)

Parties: William J. Converse
Alpine Industries, Inc.
EvaJ Converse
BRGC, Inc.
Michad J. Jackson
Ecoquest Internationd, Inc.
Conjack Enerprises, LLC
Bedt Investments, Inc.
Environmentd Hedth Sarvices, Inc.
Alpine Technologies, Inc.

Assgned Attorneys.  Elenal. Paoli (BCP/ENF)
Elizabeth Stein (DOJCIV)

Nature of Action: Action to collect federd debt of $1.49 million in civil pendties under the
Federa Debt Collection Procedures Act.

Status: Complaint filed 7/23/01.
Answer filed 10/12/01.
Digpositive motions due 12/23/02.
Pretrid briefs due 2/24/03.
Trid to begin 3/24/03.

UNITED STATESVv. DC CREDIT SERVICES, INC., No. 02-5115 MMM (FMOX) (C.D.
ca)

Parties. DC Credit Services, Inc.
David Cohen

Assgned Attorneys.  Gerald E. Wright (WR-SF)
SondraL. Mills (DOJCIV)

Alleged Conduct: Violations of the Fair Credit Reporting Act and the Fair Debt Collection
Practices Act in connection with the placing of false information on consumers

credit reports and the pursuit of debt collection activity.

Status: Complaint filed 6/27/02.
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UNITED STATESvV. ESPRESSO I TALIA MARKETING, INC., No. 02-80545-CIV/-
HURLEY/LYNCH (SD. Fla)

Parties: Espresso Italia Marketing, Inc.
Shadd Vickory
Petrick Albright

Assgned Attorneys.  Colleen Robbins (BCPIMP)

Nature of Action:

Status:

Sondra Mills (DOJCIV)

Action for civil pendties, injunctive, and other rdlief for violations of Section 5
and the Franchise Rule for in connection with espresso-cappuccino vending
meachine business ventures.

Complaint for civil pendties, consumer redress, permanent injunction, and other
equitable relief filed 6/12/02.

UNITED STATESv. GLOBAL VENDING SERVICES, INC., No. CV-S-0817-PMP-PAL

(D. Nev.)
Parties: Globd Vending Services, Inc.
Nicholas G. Chomakos, ak/a Nick Choma
Matthew A. Capicchioni, alk/a Matt Capi
Assgned Attorneys.  Colleen Robbins (BCPIMP)
Elizabeth Stein (DOJCL)
Nature of Action: Action for civil pendties, injunctive, and other rdlief for violations of the

Status:

Franchise Rule in connection with snack and soda vending machine business
ventures.

Complaint for civil pendties, consumer redress, permanent injunction, and other
equitable relief filed 6/12/02.



UNITED STATESv. JONES APPAREL GROUP, INC., No. 02-CV-2507 (S.D.N.Y.)
Parties: Jones Appardl Group, Inc.

Assigned Attorneys.  Constance Vecdlio (NER)
James B. Comey (AUSA)

Nature of Action: Action for civil pendties, injunctive, and other relief for violaions of the Care
Labding Rulefor ataching mideading care labd s to severd syles of clothing.

Status: Complaint for civil pendties, injunctive and other relief filed 4/2/02.
Consent decree entered 4/9/02.
UNITED STATESv. MERCHANT PAYMENT SOLUTIONS, INC., No. 4:02-CV-93-3

(M.D. Ga)

Parties: Merchant Payment Solutions, Inc.
Steven Todd Knight

Assigned Attorneys.  Colleen Robbins (BCPIMP)
Jeffrey Steger (DOJCIV)

Nature of Action: Action for civil pendties, injunctive, and other relief for violations of the
Franchise Rule for in connection with miniature automatic tdler machine
business ventures.

Status: Complaint for civil pendties, consumer redress, permanent injunction, and other
equitable relief filed 6/12/02.
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UNITED STATESv. MICRO STAR SOFTWARE, INC., No. 02CV1003 (S.D. Cal.)

Parties: Micro Star Software, Inc., d/b/a Crystal Vision Software Services
Stephen Benedict
Assgned Attorneys.  Edwin Rodriguez (BCP/ENF)
Robin R. Spector
Alleged Conduct: Deceptive practicesin violation of Section 5, the Tdemarketing Sales Rule, and

Status:

the Unordered Merchandise Statute in connection with the marketing and sde
of computer software.

Complaint filed 5/22/02.
Consent decree entered 5/28/02.

UNITED STATESv. NATIONWIDE PREMIUM CIGAR DISTRIBUTORS CORP., No. 02-

60811 (SD. Fla)

Parties: Nationwide Premium Cigar Digtributors Corp.
Alvin Blish
Assgned Attorneys.  Colleen Robbins (BCPIMP)

Nature of Action:

Status.

Richard Goldberg (DOJCIV)

Action for civil pendties, injunctive, and other relief for violaions of the Section
5 and Franchise Rule in connection with cigar distributorship business ventures.

Complaint for civil pendties, consumer redress, permanent injunction, and other
equitable relief filed 6/12/02.
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UNITED STATESv. NORTH AMERICAN VENDING, INC., No. (D. Utah)

Parties: North American Vending, Inc.
Terry D. Bird
Assgned Attorneys.  Colleen Robbins (BCPIMP)

Nature of Action:

Status.

Alan Phelps (DOJCIV)

Action for civil pendties, injunctive, and other rdlief for violations of the
Franchise Rule in connection with bulk vending machine business ventures.

Complaint for civil pendties, consumer redress, permanent injunction, and other
equitable relief filed 6/12/02.

Ex parte motion for temporary restraining order filed 6/12/02; granted 6/13/02.

Stipulated preliminary injunction entered 6/28/02.

UNITED STATESv. OHIO ART CO., No. 3:02CVv 7203 (N.D. Ohio)

Parties. The Ohio Art Co.

Assgned Attorneys.

Nature of Action:

Status.

LindaK. Badger (MWR)
Matthew D. Gold
Holly Taft Sydlow (AUSA)

Action for civil pendties, injunctive, and other relief for violations of the
Children’s Online Privacy Protection Rule by obtaining persona informetion
from participants on one of its webgtes.

Complaint for civil pendties, injunctive, and other relief filed 4/19/02.
Consent decreed entered 4/30/02.
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UNITED STATESv. PERFUMESUNLIMITED, INC., No. 02-21767 (S.D. Fla)

Parties; Perfumes Unlimited, Inc.

Assgned Attorneys.

Nature of Action:

Status:

Ignacious Goldenberger, ak/a Goldemberg ak/a lgnacio Goldenberg

Colleen Raobbins (BCP/MP)
Richard Goldberg (DOJCIV)

Action for civil pendties, injunctive, and other rdlief for violations of the
Franchise Rule and Section 5 in connection with perfume and cologne display
rack business ventures.

Complaint for civil pendties, consumer redress, permanent injunction, and other
equitable relief filed 6/12/02.

UNITED STATESv. PROCHNOW, No. 1 02-CV-917 (N.D. Ga.)

Parties; Richard L. Prochnow

Assigned Attorneys.

Nature of Action:

Status:

Dennis H. Goughion

Ronad Altbach

Media Outsourcing, Inc.

Cross Media Marketing Corporation

James Prunty (BCP/ENF)
Louise R. Jung

Robert M. Frisby
Elizabeth Stein (DOJCIV)

Action for civil pendties, injunctive and other relief for violations of Section 5,
the Telemarketing Sales Rule, and a prior FTC cease and desist order.

Complaint filed 4/9/02.

Hearing on Commission’s gpplication for temporary restraining order set for
7/23/02.
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UNITED STATESv. SOUND CITY 2000, INC., No. CV 02-268 AS (D. Or.)

Parties: Sound City 2000, Inc.
LindaM. Smmons

Assgned Attorneys.  Thomas P. Rowan (NWR)
Robert D. Neder (AUSA)
Elizabeth Stein (DOJCIV)

Nature of Action: Action for avil pendties, injunctive and other relief for violation of the Mail
Order Rule in connection with the sdle of compact discs through its website,

Status: Complaint filed 3/5/02.
Consent decree filed 3/5/02; entered 3/6/02.
UNITED STATESv. SUPERIOR HOSPITALITY, No. 02-CV-2856 (D.N.J.)

Parties: Superior Hospitality
Robert Baxter

Assgned Attorneys.  Colleen Robbins (BCPIMP)
Sondra Mills (DOJCIV)

Nature of Action: Action for civil pendties and other relief for violations of Section 5 and the
Franchise Rule in connection with the offering of sde and sde of candy and
snack vending machine business ventures.

Status: Complaint for civil pendties, consumer redress, permanent injunction and other
equitable relief filed 6/14/02.
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UNITED STATESv. TURNKEY VENDING, INC., No. 1:02-CV-00075 (D. Utah)

Parties: Turnkey Vending, Inc.

Assgned Attorneys.

Nature of Action:

Status:

Michad S. Burnett

Colleen Raobbins (BCP/MP)
Alan Phelps (DOJCIV)

Action for civil pendties and other rdief for violations of the Franchise Rule and
Section 5 in connection with business opportunities involving tabletop quarter
vending skill business ventures.

Complaint for civil pendties, consumer redress, permanent injunction, and other
equitable relief filed 6/12/02.

UNITED STATESv. UNITED RECOVERY SYSTEMS, INC,, No. H-02-1410, (S.D. Tex.)

Parties: United Recovery Systems, Inc.

Assgned Attorney:  Thomas B. Carter (SWR)

Nature of Action: Action for civil pendties, injunctive and other relief for violations of the Fair
Debt Collection Practices Act.

Status. Complaint for civil pendties, injunctive and other relief filed 4/17/02.

Consent decreesfiled 4/17/02; entered 4/22/02. (United Recovery Systems,
Inc. to pay civil pendty of $240,000.)
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UNITED STATESV. UNIVEND, LLC, No. 02-0433-P-L (S.D. Ala)

Parties; Univend, LLC
Paul Hdll

Assgned Attorneys.  Colleen B. Robbins (BCP/IMP)
Alan Phelps (DOJCIV)

Nature of Action: Action for civil pendties and other rdief for violations of Franchise Rule and
Section 5 in connection with candy and soda vending machine business
opportunities.

Status: Complaint for civil pendties, consumer redress, permanent injunction, and other
equitable relief filed 6/12/02.
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(B) Competition

UNITED STATESv. BOSTON SCIENTIFIC CORP., No. 00 CV 12247 (D. Mass.)

Party:

Assgned Attorneys.

Nature of Action:

Status.

Boston Scientific Corporation

Anne R. Schenof (BC/COMP)
Kenneth A. Libby

Anita Johnson (AUSA)

Joseph Gergits (DOJCIV)

Action for civil pendties, injunctive and other rdlief for violations of prior FTC
consent order.

Complaint filed 10/31/00.

Motion to dismiss by defendant filed 11/29/00.

Opposition and cross-motion for summary judgment filed 2/9/01.

Defendant’ s reply on its motion to dismiss and opposition to plaintiff’s motion
for partid summary judgment filed 4/6/01.

United States' reply to defendant’ s opposition to its motion for partia summary
judgment filed 5/21/01.

Ora argument on defendant’s motion to dismiss and United States' cross-
motion for partid summary judgment held 6/21/01.

Order granting in part government’s mation for partid summary judgment
entered 9/28/01.

Order granting summary judgment in part (on counts 1 and 5) and denying in
part (on counts 2 through 4) entered 10/3/01.

Answer to complaint filed 10/15/01.

Motion for reconsideration as to count 5 filed 10/16/01.

Opposition to motion to reconsider filed 10/30/01.

Motion for leave to reply to motion for reconsideration filed 11/7/01.

Pre-trid hearing set for 7/16/02.

Trid set to begin 8/5/02.
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SUBPOENA AND CID ENFORCEMENT PROCEEDINGS!

FTCv. GLAXOSMITHKLINE, No. 01-5391 (D.C. Cir.); No. 1:01MS00163 (RCL) (D.D.C.)

Parties. GlaxoSmithKline

Assgned Attorneys.

Nature of Action:

Status:

Mevin H. Orlans (OGC)
Randy Marks (BC)
Gary Schorr

Seth Silber

Subpoena enforcement.

Petition filed 4/18/01.

Stipulation bifurcating proceeding into issues raised by specification 12 of
subpoena and issues raised by specifications 1-11 filed 4/20/01;
ordered by court 4/21/01.

Order enforcing specification 12 entered 6/12/01.

Commission’s motion for compliance with specifications 1-11 filed 8/17/01.

Motion for compliance with Specifications 1-11 filed 8/20/01.

Defendant’ s oppostion filed 9/10/01.

Decision enforcing Specifications 1-11 in their entirety entered 10/9/01.

Digtrict court order denying defendant’ s motion for stay pending apped entered
11/5/01.

Court of apped s order granting motion for stay pending apped entered
12/27/01.

Appdlant’s brief on gpped filed 1/11/02.

Commission answer brief filed 2/8/02.

Appdlant’ sreply brief filed 2/20/02.

Ora argument held 4/22/02.

1 Includes suits to enforce compliance with waiting periods prescribed by Section 7A of the
Clayton Act, 15U.S.C. § 18a.
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FTCv. THE KEN ROBERTS COMPANY, No. 00-5266 (D.C. Cir.); No. 00-204JR (D.D.C.)

Parties: The Ken Roberts Company
The Ken Roberts Indtitute

Assgned Attorney: Lawrence DeMille-Wagman (OGC)
Nature of Action: Action to enforce civil investigative demands.

Status: Petition and order to show cause filed 4/6/00.
Order requiring compliance with CIDs entered 5/26/00.
Notice of apped filed 7/24/00.
Appdlant’s brief filed 5/23/01.
Commission's brief filed 6/22/01.
Appdlant’sreply filed 7/10/01.
Ord argument held 10/4/01.
Affirmation of district court’s order entered 12/28/01.
Defendant’ s petition for rehearing and rehearing en banc filed 2/8/02; denied
3/1/02.
Defendant’ s motion to delay issuance of mandate filed 3/8/02.
Commission’s oppaosition to motion to delay issuance of mandate filed 3/15/02.
Order denying motion to delay issuance of mandate filed 3/22/02.
Mandate issued 3/28/02.
Petition for awrit of ceriorari by Ken Roberts filed 5/30/02.

FTCv. MOREHEAD McKIM GALLAGHER FUNERAL DIRECTORS, INC., No. M18-304
(SD.N.Y))
Parties: Morehead McKim Gallagher Funera Directors, Inc.

Assgned Attorney: Michele Arington (OGC)

Nature of Action: Action to enforce civil investigative demand.
Status: Petition filed 6/7/02.
Order to show cause entered 6/7/02.
Hearing to show cause held 6/28/02.

Order requiring compliance with CID entered 6/28/02.
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FTCv. PWMARKETING, 02-CV-2146 (C.D. Cal.)

Parties: PW Marketing LLC

Assgned Attorney:  Timothy T. Hughes (OGC)

Nature of Action: Action to enforce civil investigetive demand.

Status: Petition and motion to show cause filed 3/14/02.
Order to show cause granted 3/15/02.

Ora argument held 4/22/02.
Order requiring compliance with civil investigative demand entered 4/22/02.
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SUITSTO ENJOIN FTC ACTION AND OTHER DEFENSIVE LITIGATION

FEDERAL TRANSTEL, INC. v. ADVANCED WEB SOLUTIONS, INC., No.
2001CV38216 (Ga. Super.Ct.)

Parties: Advanced Web Solutions, Inc., flk/laWeb Valey, Inc., f/k/aProfile  Nationa

Assigned Attorneys.

Nature of Action:

Status:

Busness

Directory, Inc.

(co-defendant)
Federal Trade Commission (co-defendant)

Rolando Berrdez (MWR)
Alonzo H. Long (AUSA)
Joan Humes (AUSA)

Action for declaratory judgment and money damages following a settlement
agreement between the Advanced Web Solutions, Inc. and the Commission,
atempting to enjoin the Commission from collecting assets held by the plaintiff.
Pantiff clams defendant breached a contract by sgning the rights of the assets
over to the Commission.

Complaint filed 5/22/01.

Defendant’ s notice to remove case to federa court filed 7/19/01.

Defendant’ s motion to dismiss or, dternatively, for change of venuefiled
8/17/01.

Order gtaying al actions after Federd Trangtd’s 12/11/01 filing of petition for
bankruptcy entered 5/1/02.

LAKIN LAW FIRM v. FTC, No. 02-557-WDS (S.D. Ill.)

Parties; Lakin Law Frm

Assgned Attorneys.

Nature of action:

Status:

Freed & Weiss, LLC

Marilyn E. Kerst (OGC)
Alysa Stiefd

Action under Freedom of Information Act and Administrative Procedure Act.

Complaint filed 6/3/02.
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NEW YORK STATE BAR ASS'N v. FTC, No. 02-810 (RBW) (D.D.C.)
Paties: New Y ork State Bar Association (plaintiff)

Assigned Attorneys.  Michag D. Bergman (OGC)
Brian J. Sonfidd (AUSA)

Nature of Action: Action for declaratory judgment chdlenging the Commisson's refusd to grant
an exception to lawyers from the privacy requirements of the Gramm-L each-
Bliley Act and implementing regulations
Satus. Complaint filed 4/29/02.
NORTH AMERICAN BROADCASTING, LLCv. FTC, No. CV-00-10421 AHM (RCx) (C.D.
Cd.)

Parties: North American Broadcagting, LLC (plaintiff)
Brian Moldo (co-defendant)

Assgned Attorney: Lawrence DeMille-Wagman (OGC)

Nature of Action: Action under 42 U.S.C 88 1983 and 1988 to secure monetary relief for alleged
violations of plantiff’s due process and other congtitutiond rights.

Status: Complaint filed 9/28/00.
Stipulated agreement to stay proceedings for sx months filed 1/9/01; entered
1/11/01.
Order continuing stay entered 6/18/01.
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R.J. REYNOLDSV. FTC, No. 01-0623 (D.D.C.)

Parties: R.J. Reynolds Tobacco Company (RJR)

Assgned Attorney: Ledie R. Meman (OGC)

Nature of Action: Action to compel the production of documents under FOIA.
Status: Complaint filed 3/21/01.

Answer filed 5/4/01.

Motion to quash subpoenaissued to Food and Drug Administration filed
1/4/02.

Commission motion for summary judgment filed 3/11/02.

RJIR motion for summary judgment filed 3/11/02.

RJIR’ s response in opposition to Commission’s motion for summary judgment
filed 3/26/02.

Commission’s response in opposition to RIR's motion for summary judgment
filed 4/10/02.

Commisson' sreply to RIR' s response to Commission’s summary judgment
filed 4/19/02.

RJIR' s reply to Commission’ s response to RIR's summary judgment filed
5/3/02.
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TRANSUNION v. FTC, Nos. 01-5202 (D.C. Cir.); Nos. 00-2087; 00-1828 (ESH) (D.D.C.)

Parties: Individual Reference Services Group, Inc. (plaintiff)
Trans Union LLC (plantiff in consolidated action)
Board of Governors of the Federa Reserve System (co-defendant)
Federal Deposit Insurance Corporation(co-defendant)
Office of the Comptraller of the Currency (co-defendant)
Office of Thrift Supervison (co-defendant)
Nationa Credit Union Adminigration (co-defendant)
Securities and Exchange Commission (co-defendant)

Assigned Attorneys.  Michad Bergman (OGC)
Lawrence DeMille-Wagman

John F. Daly

Nature of Action: Actions under the Administrative Procedure Act for review of the
Commission’s rules implementing the privacy provisons of the Gramm-Leach-
Bliley Act.

Status: IRSG complaint filed 7/28/00.

Trans Union complaint filed 8/30/00.

Defendant Agencies moation to trandfer case to the D.C. Circuit and
consolidate with parale litigation filed 9/21/00.

Notice of voluntary dismissa of SEC filed by IRSG, 9/15/00.

Opposition to motion to transfer filed 10/5/00.

Motion denied 10/24/00.

Answer filed 10/24/00.

Motions for summary judgment filed by IRSG and Trans Union, 11/1/00.

Agencies motion to consolidate civil action 00-2087 (Trans Union, LLC v.
FTC) with this action, filed 11/22/00; granted 11/29/00.

Opposition and cross-motion for summary judgment by defendant agencies
filed 12/15/00.

Response and reply briefs on cross-motions for summary judgment filed by
IRSG and Trans Union, 1/12/01.

Agencies reply memorandum in support of crossmoation for summary
judgment filed 2/2/01.

Order granting agencies motion for summary judgment entered 4/30/01.

IRSG’ s notice of apped filed 5/25/01.

IRSG’s mation for injunction pending apped filed 5/25/01.

Agencies opposition to motion for an injunction pending apped filed 6/5/01.

Trans Union’s notice of gpped filed 6/5/01.

Didtrict court order in 00-1828 denying plaintiff IRSG's motion for injunction
pending appea entered 6/6/01.
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IRSG’smation in court of gppedls for injunction pending apped filed 6/11/01,
agencies oppostion filed 6/19/01.

Order consolidating petitions for review and direct appedls entered 6/21/01.

Order denying emergency motion for injunction pending apped entered
6/28/01.

Order granting appellant's/petitioners consent motion to dismiss petitions for
review in 00-1289, 00-1335, 00-1336, 00-1337, 00-1338, 00-1339,
00-1340 and 01-5175 voluntarily, and vacating consolidation of 01-
5202 with other cases, filed 8/1/01.

Order granting Trans Union's emergency motion to vacate the expedited
briefing schedule in 01-5202 filed 8/7/01.

Trans Union's brief filed 12/5/01.

Agencies brief filed 1/10/02.

Trans Union'sreply brief filed 2/8/02.

Deferred appendix filed 2/15/02.

Find briefsfiled 3/4/02.

Ord argument held 5/3/02.
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AMICUS CURIAE BRIEFS or PARTIAL INTERVENTIONS

ERIKSON v. AMERITECH CORP., No. 99-CH-18873 (Consolidated with 99-CH-11536, 00-L-
011474, 00-L-00500, 01-CH-3373) (Cir. Ct. I11.)

Assigned Attorneys.

Nature of Action:

Status.

David A. O’ Toole (MWR)
Robert M. Frisby (BCP/ENF)
Louise R. Jung

ElaneD. Kdlish

Class action case dleging that Ameritech violated various laws by falling to
disclose that some consumers would incur additiona costs over and above the
monthly subscription charge for voice mail service.

Motion for leave to file memorandum of law as amicus curiae opposng as
inadequate a settlement preliminarily approved by the court, filed
6/20/02; granted 6/27/02.

Memorandum of law as amicus curiae filed 6/27/02.

IN RE FIRST DATABANK, No. 1:01CV870 (TPJ) (D.D.C.)

Parties: First DataBank, Inc.
The Hearst Trust
The Hearst Corporation

Assgned Attorneys.  Meélvin H. Orlans (OGC)

Alleged Conduct: Violaion of Section 7A(a) of the Hart-Scott-Rodino Act and Regulations
promulgated under the Hart-Scott-Rodino Act, as well asviolation of Section 7
of the Clayton Act and Section 5 of the Federd Trade Commission Act.

Status: Commission mation to intervene or, in the dterndtive, participate as an amicus

for the limited purpose of opposing class counsd’ s petition for
atorneys feesfiled 1/2/02.

Commission motion to intervene granted 2/6/02.

Fee award of $5.115 million requested by class counsdl for the direct
purchaser plaintiffs denied 5/21/02. (Class counsd awarded $2.4
million.)
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PERSONNEL MATTERSAND PERSONAL LIABILITY LITIGATION

CAPITAL CITY MORTGAGE CORP. v. BLOWER/SHEER, No. 02ca000943 (D.C. Super.

Ct)

Parties: Capitd City Mortgage Corp., plaintiff

Assigned Attorneys.

Nature of Action:

Satus:

Thomas K. Nash, plaintiff
Bradley Blower, defendant
Alain Sheer, defendant

Marilyn Kerst (OGC)
Marina Braswell (AUSA)

Action for declaratory judgment, injunctive relief, and money damages dleging
intentiona and negligent torts, condtitutiona violations and statutory RICO
violaions

Complaint filed 2/12/02.

Commission’s motion to dismiss filed 6/17/02.
Opposition to motion to dismiss due 8/31/02.
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SHYQOVITZ v. MURIS, No. 1:00CV02125 (D.D.C.); No. 02-5124 (D.C. Cir.)

Parties: Marcy E. Shyovitz, plaintiff
Timothy J. Muris, defendant in his capacity as Chairman of the Commission
Federa Trade Commission, defendant

Assigned Attorneys.  Jill Coleman (OGC)
David C. Shonka
Paul Mussenden (AUSA)

Nature of Action: Action under the Age Discrimination in Employment Act, Title VIl (gender and
religion) and the Rehabilitation Act.

Status: Complaint filed 9/2/00.

Answer filed 10/31/00.

Amended complaint, adding Title VIl and Rehahilitation Act dams, filed
2/23/01.

Motion for leave to file second amended complaint filed 3/22/01.

Motion for leave to file third amended complaint filed 9/21/01.

Oppodtion to motion for leave to file third amended complaint filed 10/4/01.

Reply to defendant’ s opposition to motion for leave filed 10/19/01.

Third amended complaint filed 2/13/02.

Order granting summary judgment in favor of Commission entered 2/20/02.

Amended order granting summary judgment in favor of Commisson entered
2/20/02.

Notice of apped filed 4/11/02.

Commission’s motion for summary affirmance filed 5/28/02.

Oppostion to Commisson’s motion and cross-moation for summary reversd
filed 6/18/02.
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